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SECTION E, INSPECTION AND ACCEPTANCE

( X )  E01 – CLAUSES INCORPORATED BY REFERENCE  FAR 52.252-2 

(FEB 1998)

This contract incorporates one or more clauses by reference, with the same force and effect as if they were given in full text.  Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause may be accessed electronically at this/these address(es): http://www.dla.mil/j-3/j-336/logisticspolicy/procurementlinks2.htm .

I.  FEDERAL ACQUISITION REGULATION (48 CFR CHAPTER 1) CLAUSE:

	FAR Ref. No.
	Clause Title and Date

	
	

	FAR 52.246-4
	Inspection of Services – Fixed-Price (AUG 1996)


II.   DEPARTMENT of DEFENSE FEDERAL ACQUISITION REGULATION SUPPLEMENT (48 CFR CHAPTER 2) CLAUSES:
	DFARS Ref. No.
	Clause Title and Date

	
	

	DFARS 252.246-7000
	Material Inspection and Receiving Report (DEC 1991)


( X )  E02 – INSPECTION AND ACCEPTANCE   DSCC 52.246-9C17 (APR 1984)

The Contracting Officer’s Representative/Contracting Officer’s Technical Representative—TO BE DETERMINED (See Clause G02)—is designated as the point of final inspection and acceptance by the Government of all items required by the contract.  The Contracting Officer reserves the right to change the COR/COTR or to appoint alternate COR/COTR(s) as needed.  Such changes or new appointments should be made by modifications to the contract.  In addition, the contractor will be provided copies of the contract administration plan detailing the responsibilities and limitations of authority of the COR/COTR.

( X )  E03 – PERFORMANCE EVALUATION AND PAYMENT PROCEDURES
(a) The Government will use a Quality Assurance Surveillance Plan (QASP) to monitor compliance with contract terms and conditions, identify nonconforming services to determine appropriate action under the Inspection of Services and Termination for Default contract clauses.  This plan sets forth the method and manner by which the Government intends to conduct surveillance of work under the contract, and is subject to the unilateral change by the Government without modification of the contract.  All work required by the contract is subject to surveillance whether or not specifically included in the plan.

(b) When the contractor performance fails to achieve the acceptable performance level and is clearly the fault of the contractor, the COR will prepare a Contract Discrepancy Report (CDR) and forward it to the Contracting Officer to issue to the contractor. In response to the CDR the contractor shall explain within seven working days, in writing, why performance was unacceptable, how performance will be returned to acceptable levels and how recurrence of the problem will be prevented in the future. The Contracting Officer will evaluate the contractor's explanation and determine the appropriate action.  

( X )  E04 – PAYMENT REDUCTION FOR PERFORMANCE AT LESS THAN THE ACCEPTABLE PERFORMANCE LEVELS FOR SPECIFIED STANDARDS
This clause sets forth the performance evaluation and payment reduction process for performance at less than the Acceptable Performance Levels (APLs) for specified standards.  It implements FAR 52.246-4 (e), Inspection of Services – Fixed-Price.  Nothing in this clause (E04) prevents the Government from taking other reductions for performance that does not meet other APLs, pursuant to the authority set forth in FAR 52.246-4(e). 

Table E04-1 contains the standards that are subject to this clause.  The specified standards pertain to Issue functions as described in Section C-5.6.  Since the contractor’s ability to issue items in an accurate and timely fashion is dependent upon its ability to perform the functions contained in Sections C-5.1 through C-5.5, it is unlikely that the contractor will fail to meet the APLs in Table E04-1 if the contractor meets the APLs contained in Sections C-5.1 through C-5.5.  However, nothing in this clause relieves the contractor of the responsibility to comply with all APLs specified in the contract.  
(a)
Government Quality Assurance

The Government will assess the contractor’s performance by comparing it to the applicable APLs as contained in Section C.  This assessment will be accomplished on an at-least-monthly basis using data captured in DSS and reported in MIS.  For the purposes of this clause, the following MIS elements are used in measuring the performance of the specified APLs listed in Table E04-1:

	MIS Element
	Performance Measured

	MIS 22367
	Monthly Average MRO Processing Time for High Priority Issues

	MIS 22369
	Monthly Number of High Priority MRO Issues Not Processed within One Day

	MIS 22375
	Monthly Average MRO Processing Time for Routine Issues

	MIS 22377
	Monthly Number of Routine MRO Issues Not Processed within One Day

	MIS 26330
	Monthly Percent of Denials for Warehouse Fills

	MIS 26290
	Monthly Number of Denials for Warehouse Fills

	MIS 92300
	Monthly Percent of SDRs Submitted

	MIS 30100
	Monthly Number of Issue Errors Reported


(b) Performance Evaluation

The prices contained in Section B of this contract reflect prices for levels of service within the specified APLs contained in Section C-5.  A timeliness or quality error occurs when the contractor does not meet a specific standard.  If the number of errors caused by the contractor’s performance (as reported in MIS) results in noncompliance with a monthly APL contained in Table E04-1, the applicable deduction(s) listed below will be invoked to compute the reduction in payment.   The Government grants a one-time 90-day grace period following the end of the transition period before exercising this clause.

(c)
Deduction Calculations 

(1) Table E04-1 contains two APLs for Timeliness, one for High-Priority Issues and one for Routine Issues, as well as two APLs for Issue Quality, one for the Warehouse Fill Rate and one for Issue Material.  The standard, APL, universe, and lot size sampled are contained in Table E04-1.  In addition, Table E04-1 contains ranges for measured performance and a corresponding deduction percentage to be applied against the unit prices for the CLIN 0002 and 5002 sub-CLINs.  When an APL is not met for the universe, the applicable deduction percentage is applied against all errors occurring under the standard when determining the dollar amount to be subtracted from the amount invoiced.  The ranges of measured performance for which the deduction percentages are applicable represent varying degrees of poor performance at which the Government has received a lesser value of services than was required by the contract.  While the Government may accept this poor level of services at a reduced price, the Government reserves the right to terminate for default for performance that is consistently poor, even if the contractor’s performance is within the ranges listed in Table E04-1.

(2) Table E04-1, Specified Performance Requirements Subject to Payment Reduction:  

	Specified Performance Requirements Subject to Payment Reduction

	Activity
	Standard
	APL
	Universe
	Lot Size
	Deduction

	Timeliness

MRO High Priorities, Wholesale/ Retail
	Receipt of MRO at Center to ship in one day or less average
	<1 Day Average each month

(MIS Element 22367; the number of late issues is captured in MIS element 22369)
	High Priority Lines Issued per Month
	100%
	Low 
High
%
>1.0

1.15

25

1.16

1.20

30

1.21

1.25

40

1.26

1.30

50

>1.30

 

60



	Timeliness

MRO Routine, Wholesale/ Retail
	Receipt of MRO at Center to ship in one day or less average
	<1 Day Average each month

(MIS Element 22375; the number of late issues is captured in MIS element 22377)
	Routine priority Lines Issued per Month
	100%
	Low 
High
%
>1.0

1.20

20

1.21

1.25

25

1.26

1.30

30

1.31

1.35

35

>1.35

 

45



	Quality

Warehouse 

Fill Rate
	The right quantity, condition and item is located to fill the MRO and CC
	> 99.5% (100 minus the MIS Data Element:  26330; the number of denials is captured in MIS Element 26290)
	MROs per month.
	100%
	Low

High

%

97.30

99.49

20

93.30

97.29

30

90.30

93.29

40

88.30

90.29

50

<88.30

60



	Quality

Issue Material
	Material shipped is the correct item, quantity, and CC and is shipped to the right customer
	> 99.2%

(100 minus MIS Element 92300; the number of discrepancies received is captured in MIS element 30100)
	SDRs accepted as % of MROs/RDOs shipped 
	100%
	Low
High
%
97.00

99.19

20

94.00

96.99

30

91.00

93.99

40

88.00

90.99

50

<88.00

60




(3) The following computations to determine payment reduction for the specified performance requirements are provided for purposes of illustration:

Issue Timeliness:  The contractor’s actual performance for High Priority Issues (captured in MIS Element 22367) was an average of 1.2 days, with 1,000 late issues (captured in MIS Element 22369) errors, and a deduction percentage of 30%.  The APL for issue timeliness for High-Priority Issues is a monthly average less than or equal to one day

Issue Timeliness:  The contractor’s actual performance for Routine Issues captured in MIS was an average of 1.5 days (captured in MIS Element 22375) with 800 late issues (captured in MIS Element 22377) and a deduction percentage of 45%.  The APL for issue timeliness for Routine Issues is a monthly average less than or equal to one day.

Warehouse Fill Rate:  The contractor’s actual performance for warehouse fills, as reported in MIS, was 96.62% (percent denials captured in MIS Element 26330) with 1,000 issue denials (captured in MIS Element 26290), and a deduction percentage of 30%.  The APL for Warehouse Fill Rate is a monthly average greater than or equal to 99.5%.

Issue Material:  The contractor’s actual performance for quality, as reported in MIS, was 98.62% (percent customer reports of SDRs captured in MIS Element 92300) with 1,000 issue errors (captured in MIS Element 30100), and a deduction percentage of 20%.  The APL for Issue Material is a monthly average greater than or equal to 99.2%.

Additional assumptions:

Total lines (receipts and issues) processed for month observed:  25,000

Lines processed by weight band:

Band 1:
10,000

Band 2:
5,000

Band 3:
8,000

Band 4:
2,000

Calculation of a weighted average unit price for CLIN 0002 or 5002 (the CLIN 0002 sub-CLINs are used for example purposes):

	Weight Band

(Sub-CLIN)
	Lines
	Percent of Total Lines
	Schedule B Unit Price
	

	
	
	
	
	

	0002AA
	10,000
	40%
	$9.00
	$3.60

	0002AB
	5,000
	20%
	$10.00
	$2.00

	0002AC
	8,000
	32%
	$12.00
	$3.84

	0002AD
	2,000
	8%
	$25.00
	$2.00

	
	
	
	
	

	Weighted Unit Price for CLIN 0002
	$11.44


Based upon the above, the following calculations will be utilized to determine the adjusted price for sub-CLINs 0002 and 5002 paid as a result of issue errors for non-compliance with the Quality and Timeliness APLs:   

Timeliness (High Priorities):
$11.44 X 30% X 1,000 =
$  3,432.00

Timeliness (Routines):
$11.44 X 45% X    800 =
$  4,120.00

Quality (Warehouse Fill Rate)
$11.44 X 30% X 1,000 =
$  3,430.00

Quality (Issue Material) 
$11.44 X 20% X 1,000 =
$  2,290.00

Total Reduction:
$13,272.00

The total reduction that would be applied against a contractor's invoice for the examples above is $13,272.  Before application of the reduction, the total payment due under the 0002 sub-CLINs for this example is $286,000.

NOTE:  The CGA will enter SDRs received from non-DLA activities into DSS.  SDRs received from DLA activities are entered into DSS by the receiving activity.  The Contractor shall retain responsibility for all SDR research and resolution.

(d) Payment Reduction

In accordance with clause E03, the COR will prepare a CDR and forward it to the Contracting Officer to issue to the contractor.  In response to the CDR, the contractor has seven working days to submit any justification that might excuse its non-compliance with the applicable standard.  If the Contracting Officer determines that the contractor’s non-compliance with the identified standard(s) was beyond the control and without the fault or negligence of the contractor, the Contracting Officer may decide not to enforce this payment reduction clause.  If the Contracting Officer determines that the clause is to be enforced, the contractor will be notified in writing of the amount to deduct from its next submitted invoice for the CLIN 0002 or 5002 sub-CLINs.  Failure to reduce the next invoice by the specified amount will result in a short payment.

The contractor shall use the following description on its invoice when deducting the identified amount from the total of CLIN 0002 or 5002 (CLIN 0002 is used for example purposes):

Deduction From Total Price Of CLIN 0002 (Pursuant to Clause E04, the price total for Sub-CLINs 0002 is reduced to reflect the level of services actually provided)

Any decision by the Contracting Officer not to enforce this clause shall not be considered a waiver of the Government’s right to subsequently enforce if the contractor fails to meet the APLs listed in Table E04-1.

SECTION F, DELIVERIES OR PERFORMANCE

( X )  F01 - CLAUSES INCORPORATED BY REFERENCE  FAR 52.252-2 (FEB 1998)

This contract incorporates one or more clauses by reference, with the same force and effect as if they were given in full text. Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause may be accessed electronically at this/these address(es): http://www.dla.mil/j-3/j-336/logisticspolicy/procurementlinks2.htm.


I.  FEDERAL ACQUISITION REGULATION (48 CFR CHAPTER 1) CLAUSE:

	FAR Ref. No.
	Clause Title and Date

	
	

	FAR 52.242-15
	Stop Work Order (AUG 1989)

	FAR 52.242-17
	Government Delay of Work (APR 1984)


( X )  F02 – PERFORMANCE  DSCC 52.211- 9C08 (APR 1984)
Services shall be performed as prescribed by the Performance Work Statement - Section C.  

Note: Base period commences upon completed transition period.

 ( X )  F03 – PERIOD OF PERFORMANCE
This contract shall become effective on Date of Award.  Due to the nature of implementing an A-76 type contract, the transition period will commence in accordance with the written notification from the Contracting Office. The base contract period shall commence at the end of the 120-day transition period and remain in effect for a three-year period, unless terminated in accordance with applicable clause.  The option period, if exercised, will be for a two-year period.  Each award term option period, if awarded, will be for a period of one year.

SECTION G, CONTRACT ADMINISTRATION DATA

( X )  G01 – DESIGNATION OF ADMINISTRATIVE CONTRACTING OFFICER
The Administrative Contracting Officer (ACO) will be designated in Block 24 of the SF33.

( X )  G02 – DESIGNATION OF COR/COTR DSCC 52.201-9C03
(a) The Contracting Officer will designate a Contracting Officer’s Representative/ Contracting Officer’s Technical Representative (COR/COTR) for this contract in writing prior to performance.  The COR/COTR is responsible for monitoring progress and overall management of contractor performance hereunder.  In no event, however, shall any understanding or agreement, modification, change order, or other matter deviating from the terms of subject contract between the contractor and any person other than the Contracting Officer be effective or binding upon the Government, unless formalized by proper contractual documents executed by the Contracting Officer prior to completion of this contract.

(b) On all matters that pertain to contract terms, the contractor shall contact the Contracting Officer.  When, in the opinion of the contractor, the COR/COTR requests effort not required by the order or contract, the contractor shall promptly notify the Contracting Officer in writing.  The contractor under such request shall take no action unless and until the Contracting Officer has issued a contractual modification.

( X )  G03 –  INVOICING INSTRUCTION DSCC 52.232-9C03

(a) Invoices/vouchers shall be submitted on not more than the fifth (5th) working day after the end of the previous month.  The amount claimed to be due for services rendered shall be indicated for Contract Line Item Numbers (CLINs) and Delivery Order Number.  

(b) The contractor shall submit the paid invoice(s) for each cost-reimbursement item. These paid invoices shall be completely separated according to CLIN/sub-CLIN and identified according to the appropriate CLIN/sub-CLIN and submitted with the monthly invoice for verification by the Government.
(c) Each invoice/voucher shall be forwarded to the COR/COTR for certification.  The COR/COTR will be responsible to indicate the date received and process within three working days.  Upon acceptance/approval, the COR/COTR will then forward to the appropriate Defense Finance and Accounting Services office as indicated on the Standard Form 33 of the contract for payment and will also forward an information copy to the Administrative Contracting Officer (ACO).

(d) In addition to the requirements of FAR 52.232-25, Prompt Payment, invoices/vouchers shall contain the following information:

1.  Contract Number, Delivery Order Number and/or Modification Number, and CLIN.

2.  Description of work.

3.  Number of units.

4.  If applicable, other costs incurred and allowable under the contract and identification of such costs. 

5.  A certificate for the COR/COTR’s signature stating:

(I have reviewed invoiced/vouchered costs and certify that they appear correct and accurate.  I hereby accept services as stated.)

(COR/COTR Signature)

(e) Invoices/vouchers for CLINs 0003 – 0007 shall be submitted no later than the tenth (10th) working day after approved workload/project is completed with the following information:

1.  Contract Number, Delivery Order Number and/or Modification Number, and CLIN.

2.  Description of Work.

3.  If applicable, hourly rates, and number of labor hours.

4.  If applicable, other costs incurred and allowable under the contract and identification of such costs non-labor costs, which includes supplies/material and services.

5.  A certificate for the COR/COTR’s signature stating: 

(I have reviewed invoiced/vouchered costs and certify that they appear correct and accurate.  I hereby accept services as stated)

(COR/COTR Signature)

( X )  G04 – ILLUSTRATION OF PAYMENTS (Applicable to CLINs 0002 and 5002)

The approach to payment under this contract guarantees that the Government’s cumulative total of payments disbursed (Column F below) under the contract will not drop below the cumulative total of payments based on the minimum receipts or issues guaranteed over the 36-month period (Column D below).  

Illustrative example:  

CLIN 0002 Minimum Estimated Quantity: 1,080,000

CLIN 0002 Monthly Estimated Quantity:  30,000 (1,080,000 / 36)

CLIN 0002 unit price of  $20.00 per line

Payments will be made on the following two equations:

If A(M(x)) >  C(M(x)), then pay  D(M(x))  -  F(M(x-1))

If A(M(x))  <  C(M(x)), then pay  E(M(x))  - F(M(x-1))

	Month 
	Cumulative Total of Lines Based on Minimum Guaranteed
	Actual Lines Processed
	Cumulative Total of Actual Lines Processed
	Cumulative Total of Payments Based on Minimum Guaranteed
	Cumulative Total of Payments Based on Actual Lines Processed
	Cumulative Total of Payments Disbursed
	Monthly Payment

	 
	A
	B
	C
	D
	E
	F
	 

	 
	 
	 
	 
	 
	 
	 
	 

	M0
	N/A
	N/A
	
	N/A
	N/A
	$0.00 
	$0.00 

	M1
	30,000
	27,000
	27,000
	$600,000 
	$540,000
	$600,000
	$600,000

	M2
	60,000
	40,000
	67,000
	$1,200,000 
	$1,340,000
	$1,340,000
	$740,000

	M3
	90,000
	25,000
	92,000
	$1,800,000 
	$1,840,000
	$1,840,000
	$500,000

	M4
	120,000
	25,000
	117,000
	$2,400,000 
	$2,340,000
	$2,400,000
	$560,000

	M5
	150,000
	25,000
	142,000
	$3,000,000 
	$2,840,000
	$3,000,000
	$600,000

	M6
	180,000
	28,000
	170,000
	$3,600,000 
	$3,400,000
	$3,600,000
	$600,000

	M7
	210,000
	36,000
	206,000
	$4,200,000 
	$4,120,000
	$4,200,000
	$600,000

	M8
	240,000
	36,000
	242,000
	$4,800,000 
	$4,840,000
	$4,840,000
	$640,000

	M9
	270,000
	33,000
	275,000
	$5,400,000 
	$5,500,000
	$5,500,000
	$660,000

	M10
	300,000
	31,000
	306,000
	$6,000,000 
	$6,120,000
	$6,120,000
	$620,000

	M11
	330,000
	26,000
	332,000
	$6,600,000 
	$6,640,000
	$6,640,000
	$520,000

	M12
	360,000
	29,000
	361,000
	$7,200,000 
	$7,220,000
	$7,220,000
	$580,000


( X )  G05 – REQUIREMENTS FOR COST OR PRICING DATA OR INFORMATION OTHER THAN COST OR PRICING DATA – MODIFICATIONS  FAR 52.215-21 (OCT 1997) ALTERNATE IV (OCT 1997)

(a) Submission of cost or pricing data is not required.

(b) The contractor shall provide a complete and traceable description of costs for the performance of all work to include in detail all information related to the estimated costs of the work and access to records necessary to permit an adequate evaluation of the proposed price.  Cost refers to all of the contractor's estimated costs – direct, indirect, and general and administrative expenses.  Data shall include:

(1) Cost breakdowns for each major area, such as labor, overhead, G&A, types of Other Direct Costs (ODCs), etc.  The types of ODCs shall be listed and detailed.  Costs shall be documented to show the basis and rationale used in arriving at the amount proposed.

(2) The cost of contractor-furnished equipment listed by type, quantity, and cost to include method of acquisition and any rental cost. 

(3) Applicable inflation rates forecasted during the performance period(s).  However, in accordance with FAR 52.222-43, escalation rates for employees covered by the Service Contract Act shall not be reflected.

SECTION H, SPECIAL CONTRACT REQUIREMENTS

( X )  H01 – POST-AWARD CONFERENCE  DSCC 52.242-9C03 (APR 1984)
The contractor will be required to attend a post-award conference at the Defense Distribution Center (DDC), New Cumberland, PA prior to the commencement of the transition period.  The purpose of the conference is to highlight essential contract requirements, coordinate implementation timelines and answer any questions the contractor may have prior to commencement of work.  During the period between the decision announcement and the conference, the contractor should submit any questions in writing to the Administrative Contracting Officer (ACO).  The ACO will arrange with the contractor as to the time, date and location of the conference.

( X )  H02 – RIGHT-OF-FIRST-REFUSAL FLOW DOWN
Contract clause FAR 52.207-3, Right of First Refusal, shall be a flow down requirement for all subcontractors.

( X )  H03 – INSURANCE  DSCC 52.228-9C02 (SEP 1999)

The kinds and minimum amounts of insurance required by FAR 52.228-5 are as -follows:

	TYPE
	MINIMUM AMOUNT

	
	

	1.  General Liability Insurance Bodily Injury
	$500,000 per occurrence

	2.  Automobile Liability Insurance
	

	· Property Damage
	$  20,000 per occurrence

	· Bodily Injury
	$200,000 per person

	· Bodily Injury
	$500,000 per occurrence


 ( X )  H04 – GOVERNMENT-FURNISHED EQUIPMENT/VEHICLES
(a) The contractor shall comply with the applicable policies and procedures provided in FAR Part 51 and with the requirements of 41 CFR 101-39 and 41 CFR 101-38.301-1, and the operator’s packet furnished with each piece of equipment/vehicle.  The term “contractor” includes subcontractors.

(b) The contractor shall establish and enforce suitable penalties for employees who use or authorize the use of government equipment/vehicles for other than performance of government contracts, and provide the contractor’s established penalties in writing to the Contracting Officer, at least 90 days prior to contract start date, together with evidence that the contractor has obtained motor vehicle liability insurance covering bodily injury and property damage, protecting the contractor and the Government against third party claims arising from the ownership, maintenance or use of government-furnished equipment/vehicle.

(c) Contractor-at-fault damage is damage caused by the simple negligence or willful misconduct of the contractor or its employees.  Simple negligence is the absence of due care, by an act or omission, of a person which lacks that degree of care for the property that a reasonably prudent person would have taken under similar circumstances, to avoid loss, damage, or destruction of the property.

(d) The contractor shall be responsible for parts, labor, and materials required to repair contractor-at-fault damage.

(e) The contractor shall make an initial determination of fault concerning whether a specific incident of damage constitutes contractor-at-fault damage. The contractor shall provide this initial determination of fault to the KO or designee with a damage report. If the contractor does not find the damage to be contractor-at-fault damage, and the KO or designee suspects that the contractor’s negligence or willful misconduct was the cause of the damage, a Report of Survey or FLIPL will be initiated.

( X )  H05 – DAMAGE TO CONTRACTOR SUPPLIES, MATERIALS, EQUIPMENT, AND PROPERTY 

The Government will not be responsible in any way for damages to the contractor's supplies, materials, equipment, and property or to contractor or employees' personal belongings that are caused by fire, theft, accident, or other disaster/misfortune.   The term “contractor” includes subcontractors.

( X )  H06 – SECURITY
(a) Contractor employees or any representative of the contractor entering DoD locations to perform contract requirements shall abide by all security regulations and may be subject to security checks.  The term “contractor” includes subcontractors.  Contractor personnel and property shall be subject to search and seizure upon entering, while on, and upon leaving the DoD locations pursuant to installation regulations.  
(b) Contractor personnel shall conduct themselves in accordance with acceptable business decorum at all times.  The contractor shall remove any individual from the site whose continued presence or employment is deemed by the KO or designee to be contrary to the public interest or inconsistent with the best interests of national security.  In accordance with 18 USC 1382, the installation commander has the authority to bar individuals from the installation. 

(c) In the event of a strike by contractor or sub-contractor personnel, the contractor shall be responsible for the cost of any increased security as determined necessary by the Installation Commander. 

(d) The contractor shall familiarize all new employees and conduct refresher sessions as needed in the areas of Counterintelligence (DoDI 5240.6, Counterintelligence (CI) Awareness and Briefing Program, paragraph 6.2, Awareness and Briefing Requirements), Operations Security (DLAI 5200.13, DLA Operations Security (OPSEC) Program, Enclosure 3, OPSEC Planning Guidance), and Classified Material/Clearance (DLAI 5200.12, Information Security Program, Chapter 11, Standards for Storage and Handling Classified Material).
(e) The contractor and its personnel shall comply with the following security-related regulatory guidance:
(1) DoD 5200.1-R, Information Security Program

(2) DoD 5200.2R, Personnel Security Program

(3) DLAI 5710.1, Physical Security Program 

(4) DLAR 5200.11, DLA Personnel Security Program

(5) DLAI 5200.12, Information Security Program

(6) DLAI 5200.13, DLA Operations Security (OPSEC) Program

(7) DoD 5220.22R, Industrial Security Regulation

(8) DoD 5220.22S, COMSEC Supplemental to Industrial Security Manual for Safeguarding Classified Information

(9) DoD 5220.22M, National Industrial Security Program Operating Manual

(10) DoDI 5240.6, Counterintelligence (CI) Awareness and Briefing Program

(f) The PA shall report any security violations to the KO or designee within one working day.  

( X )  H07 – PERSONNEL CLEARANCE 

(a) Prior to the end of the transition period, the contractor shall ensure that the National Agency Checks (NAC), which are authorized under Executive Orders 10450, 10577, Section 3301 and 3302 of Title 5, U.S. Code, and parts 5, 731, 732 and 736 to Title 5, Code of Federal Regulation, are completed.  The term “contractor” includes subcontractors.  The contractor shall ensure the NAC is properly completed and submitted to the DDC Security Office ten days prior to an employee starting work.  The background investigations and reinvestigations establish that applicants or incumbents either employed by the Government or working for the Government under contract are suitable for the job and/or are eligible for a public trust or sensitive position.  

(b) The contractor shall follow the procedures for requesting the initiation of a contractor NAC investigation for contractor employees who require the investigation.  These procedures include the following:

(1) Each contractor employee shall complete an SF 85P, Public Trust Position Application, using the Electronic Personnel Security Questionnaire (EPSQ) software.  (The EPSQ software can be downloaded from the Defense Security Service website at https://sclient.dss.mil/download.  The Customer Manual is available at http://www.dss.mil.)  The completed form must be downloaded to a diskette.  

(2) The contractor shall submit the diskette, a hardcopy of the form with the employee’s original signature/date, and two fingerprint cards (FD 258) to the KO or designee who will forward them to the DDC Security Office.   After review, the DDC Security Office will forward the investigative package to the Office of Personnel Management (OPM) to initiate the NAC investigation.  

(c) Contractor employees who will have access to classified information/material shall have the appropriate personnel clearances as required by the DoD 5220.22R, Industrial Security Regulation, dated December 1985 and DoD 5200.22-M, National Industrial Security Program, dated January 1995, prior to starting work on the contract and/or handling classified information/material.  Once an employee has passed the preliminary background investigations, he/she may be issued an interim clearance at the beginning of the transition period in order to participate in Distribution Standard System (DSS) training.  Additionally, all contractor employees issued a clearance under this contract shall complete a SF 312, Classified Information Nondisclosure Agreement, and DLA From 1834, DLA Security Briefing/Debriefing Certificate, prior to starting work on the contract and/or handling classified information/material.  The CGA Security POC will provide the nondisclosure statement and briefing/debriefing to contractor employees.  The contractor shall direct any employee having a clearance who ends employment with the contractor to the CGA Security POC to receive a debriefing and sign the DLA Form 1834.

(d) Designations of sensitive duties (for position of trust with no access to classified information or material) shall be in accordance with DLAD 8500.6, DLAR 5200.11 and, when applicable, DDC Memorandum, DDC-J-1S, dated 11/21/00, subject:  Contractor Investigative Requirements.

(e) All contractor personnel authorized unescorted access to Arms, Ammunition and Explosives (AA&E), to include operating a vehicle transporting Category I and II AA&E, shall be subject to the applicable investigation stated in DoD 5100.76-M, Chapter 2, paragraphs C2.1.5 and C2.1.7. 

(f) Not later than 15 calendar days prior to employment start date, the contractor shall provide the KO or designee a roster of all key personnel, to include those requiring access to restricted or controlled access areas as designated in TE 2.8.  The roster shall include each employee’s full name, Social Security number, identification card number (if assigned), branch or section (if applicable), and security clearance (level of clearance and last investigation date).  The contractor shall provide additions to rosters to the KO or designee at least five working days prior to the date of required access.  Deletions to the rosters shall be provided to the KO or designee within three working days for employees whose employment has been terminated and for employees who no longer require access to restricted or controlled access areas.

( X )  H08 – IDENTIFICATION CARD/BADGE
(a) Every contractor employee shall obtain an Identification Card/Badge (ID Card) from the KO or designee prior to starting work.  The term “contractor” includes subcontractors.  Not later than 14 days prior to the start of work, the contractor shall contact the host’s Security Badge Office and arrange for security ID Cards to be issued to all contractor employees.  The contractor will be furnished with a blank Personal Data questionnaire, SIOAN Form 380-2, paragraph 3-601.  The contractor shall complete and verify the Personal Data questionnaire for all employees.  The contractor shall return the completed forms to the KO or designee not later than ten days prior to the start of work.  Each contractor employee shall wear the ID Card conspicuously on his/her outer clothing above the waist at all times while working on the installation.  Personnel may be challenged and removed from the work area or denied access to the installation if the ID Card is not worn.  In the event that a contractor employee loses his/her ID Card, the contractor shall report the lost ID Card to the KO or designee who will arrange for replacement ID Cards.  The Government will issue the contractor employee a temporary ID Card to be used for an eight- to ten-day waiting period until a new permanent ID Card is issued.  The contractor shall return all government-provided ID Cards to the Government either at the completion of the contract or upon termination of an individual’s employment, whichever comes first.  The contractor shall obtain restricted area ID Cards by request through the KO or designee. 

(b) The contractor shall ensure all contractor-sponsored visitors are properly cleared and badged through the CGA and installation security office before entering the base.

( X )  H09 – VEHICLE REGISTRATION
The contractor shall ensure all contractor-provided vehicles used in performance on this contract and contractor employee vehicles to be driven on the Installation, to include motorcycles, are registered with the installation security office in conformance with local procedures in effect at the time of registration.  The term “contractor” includes subcontractors.  The Government will not permit access to the installation without proper vehicle identification.  Evidence of a valid driver’s license, vehicle registration card, and insurance are required for registration.  The contractor shall ensure all installation-issued decals are removed from the vehicles and returned to the installation security office at completion of the contract, termination/completion of employment, or a change in the vehicle used for access to the installation.  Motorcycle owners/operators shall comply with all installation requirements.  Contractor employees shall maintain insurance on all privately-owned vehicles (POVs) brought on installation property; the contractor shall maintain insurance on all contractor-owned vehicles brought on installation property.

( X )  H10 – PARKING AND TRAFFIC CONTROL 

The contractor and its employees shall abide by installation parking regulations.  The term “contractor” includes subcontractors.  All vehicles shall be parked in designated parking areas only.  The contractor and its employees shall conform to state and federal driving regulations and any applicable Army regulations.  

( X )  H11 – INFORMATION SYSTEM SECURITY
(a) Ten days prior to the employee’s start date, the contractor shall request Automated Data Processing (ADP) clearances for an employee requiring access/passwords to the government-furnished data systems.  The term “contractor” includes subcontractors.  All positions involving computer activities require a minimum ADP III category clearance.  ADP II clearance is for positions that involve a degree of access other than data entry; a minimum of one contractor employee shall obtain an ADP II clearance.  (ADP clearance categories are defined in Section C-2.1.)  The contractor shall submit a Contractor Investigative Request and a Defense Information System Agency (DISA) Form 41 for temporary ADP III clearance, with final ADP III clearance contingent upon receiving a favorably adjudicated National Agency Check (NAC).  (See TE 5.1).  If the contractor requires temporary clearance of ADP I and II, the contractor shall submit justification for the clearance to the KO or designee.  The Government will notify the contractor if/when a waiver is approved.

(b) All contractor personnel provided with access to government-furnished computers and systems shall observe local Automated Information Systems (AIS) security policies and procedures as provided by the KO or designee.  Violations of local AIS security policy (e.g., password sharing, performing personal work, file access violations, or browsing files outside the scope of the contract) will be evaluated on a case-by-case basis and may require disciplinary action.  The KO or designee shall adjudicate each case and his/her decision will be final.  The contractor shall notify the KO or designee within one working day when, for reasons of personnel resignation, reassignment, termination, or completion of portions of the contract, contractor personnel no longer require access to government systems.

( X )  H12 – CONTACT 

(a) Contractor personnel who have been contacted under suspicious circumstances shall report that contact, either verbally or in writing, to their supervisor who shall report it to the KO or designee for action.  The term “contractor” includes subcontractors.  Key contacts for reporting purposes are defined as:

(1) Contact with an individual (regardless of nationality) that suggests to the contractor employee that a foreign interest intelligence or terrorist organization may have targeted him/her for possible intelligence exploitation.

(2) A request by anyone (regardless of nationality) for illegal or unauthorized access to classified or unclassified sensitive information.

(3) Contact with a known or suspected intelligence officer from any country.

(4) Contact with a foreign diplomatic establishment, whether in the United States (U.S.) or abroad, for personal or official reasons.  Certain contractor personnel in positions designated as “sensitive” by the Government may also be required to inform their chain of command in advance of the nature and reason for contacting a foreign diplomatic establishment.

(b) Additionally, contractor personnel who have information about activities pertaining to espionage, terrorism, unauthorized technology transfer, sabotage, sedition, subversion, spying, treason, unauthorized release of classified or unclassified controlled information, or unauthorized intrusions into automated information systems shall report that information to the KO or designee for action.  

( X )  H13 – SAFEGUARDING INFORMATION
(a) The contractor shall not allow access to the files by any government agency, non-government agency, or individual unless specifically authorized by the KO or designee.  The term “contractor” includes subcontractors.  The contractor shall provide documents and files to the KO or designee within one hour of receipt of the authorized request.  All files are the property of the Government and the contractor shall turn all files over to the KO or designee at the completion or termination of this contract. 

(b) Performance under this contract may require the contractor to access data and information that is proprietary to a government agency or another government contractor or that is of such nature that its dissemination or use other than as specified in this contract would be adverse to the interests of the Government or others.  The contractor and its personnel shall not divulge or release data or information developed or obtained under performance of this contract except to authorized government personnel or upon written approval of the KO or designee.  The contractor shall not use, disclose, or reproduce proprietary data that bears a restrictive legend other than as specified in this contract.

(c)  Disclosure of information regarding operations and services of the Distribution Center to persons not entitled to receive it, or failure to safeguard any classified information that may come into the contractor’s control in connection with work under this award, may subject the contractor, its agent, or the its employees to criminal liability under Title 18, Sections 793 and 798, of the United States Code (USC).  Neither the contractor nor its employees shall disclose or cause to be disseminated any information concerning the operations of the activity which could result in, or increase the likelihood of, the possibility of a breach of the Distribution Center’s security or interrupt the continuity of the Distribution Center’s operation.

( X )  H14 – HIRING
The contractor shall not hire any employees that do not meet the minimum qualifications of the position descriptions submitted in response to L18 and accepted by the Government.  The term “contractor” includes subcontractors.  
The contractor shall maintain records for all personnel hired.  At a minimum, the contractor shall maintain records that support the personnel hired met the minimum qualification of the position.  These records will be made available to the KO or designee upon request and in the event that an SCA Exempt employee is hired the records supporting the employees qualifications shall be provided to the KO or designee no later than 10 days after the employee begins his/her employment.
( X )  H15 – SAFETY
The contractor shall maintain safety and health standards consistent with all applicable federal, state, local, and OSHA regulations and shall comply with Occupational and Environmental Safety, Fire Prevention, and Health programs.  The term “contractor” includes subcontractors.  The contractor shall inform employees of the occupational safety and health program with emphasis on their rights and responsibilities.  The contractor shall inform employees assigned to new positions or new tasks on the hazards of the new tasks prior to performing the tasks to enable them to perform the work in a safe and healthful manner. The contractor shall meet or exceed the information/training requirements of the OSHA standard applicable to the hazard or task and shall repeat them periodically as needed to meet OSHA requirements or to reduce risk to employees. The contractor shall submit to the KO or designee a copy of any accident report within three days of any accidents.  Additionally, the contractor shall submit a copy of their annual OSHA Summary Accident Report, OSHA 300 Form (equivalent to SHIRS) to the KO or designee.

SECTION I, CONTRACT CLAUSES
( X )  I01 - CLAUSES INCORPORATED BY REFERENCE FAR 52.252-2 (FEB 1998)

This contract incorporates one or more clauses by reference, with the same force and effect as if they were given in full text. Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause may be accessed electronically at this/these address(es):  http://www.arnet.gov/far/index.html, http://www.acq.osd.mil/dp/dars/dfars.html, and http://www.dla.mil/j-3/j-336/logisticspolicy/procurementlinks2.htm.

I.  FEDERAL ACQUISITION REGULATION (48 CFR CHAPTER 1) CLAUSE

	FAR Ref. No.
	Clause Title and Date

	
	

	FAR 52.202-1
	Definitions (DEC 2001)

	FAR 52.203-3
	Gratuities (APR 1984)

	FAR 52.203-5

	Covenant Against Contingent Fees (APR 1984)


	FAR 52.203-6
	Restrictions on Subcontractor Sales to the Government (JUL 1995)

	FAR 52.203-7

	Anti-Kickback Procedures (JUL 1995)
 

	FAR 52.203-8
	Cancellation, Rescission, and Recovery of Funds for Illegal or Improper Activity (JAN 1997)

	FAR 52.203-10

	Price or Fee Adjustment for Illegal or Improper Activity (JAN 1997)

	FAR 52.203-12
 
	Limitations on Payments to Influence Certain Federal Transactions (JUN 1997) 

	FAR 52.204-2

	Security Requirements (AUG 1996)
 

	FAR 52.204-4
	Printed/Copied Double-Sided on Recycled Paper (AUG 2000)

	FAR 52.207-3
	Right of First Refusal of Employment (NOV 1991)

	FAR 52.209-6
 
	Protecting the Government’s Interest When Subcontracting With Contractors Debarred, Suspended, or Proposed for Debarment (JUL 1995)

	FAR 52.211-5

	Material Requirements (AUG 2000)

	FAR 52.215-2

	Audit and Records - Negotiation (JUN 1999)


	FAR 52.215-8
	Order of Precedence - Uniform Contract Format (OCT 1997)

	FAR 52.215-10 
 
	Price Reduction for Defective Cost or Pricing Data (OCT 1997)

	FAR 52.215-12
	Subcontractor Cost or Pricing Data (OCT 1997)

	FAR 52.215-18 
 
	Reversion or Adjustment of Plans for Post Retirement Benefits Other Than Pension (PRB) (OCT 1997)

	FAR 52.217-8 

	Option to Extend Services (NOV 1999) (Applicable with FAR 52.217-9)
 

	FAR 52.219-4
	Notice of Price Evaluation Preference For HUBZone Small Business Concerns (JAN 1999)

	FAR 52.219-8
	Utilization of Small Business Concerns  (OCT 2000)

	FAR 52.219-9
 
	Small Business Subcontracting Plan
(OCT 2001) with Alternate II (OCT 2001) 

	FAR 52.219-16
	Liquidated Damages - Subcontracting Plan (JAN 1999)

	FAR 52-219-25
	Small Disadvantaged Business Participation Program – Disadvantaged Status and Reporting (OCT 1999)

	FAR 52.222-1

	Notice to the Government of Labor Disputes (FEB 1997)

	FAR 52.222-3

	Convict Labor (AUG 1996)

	FAR 52.222-4
	Contract Work Hours and Safety Standards Act – Overtime Compensation (SEP 2000)

	FAR 52.222-24
	Preaward On-Site Equal Opportunity Compliance Evaluation (FEB 1999)

	FAR 52.222-26
 
	Equal Opportunity (FEB 1999)

	FAR 52.222-35
 
	Equal Opportunity for Special Disabled Veterans, Veterans of the Vietnam Era, and Other Eligible Veterans (DEC 2001) 

	FAR 52.222-36
	Affirmative Action for Workers with Disabilities (JUN 1998) 

	FAR 52.222-37 
 
	Employment Reports on Special Disabled Veterans, Veterans of the Vietnam ERA, and Other Eligible Veterans (DEC 2001)


	FAR 52.222-41 

	Service Contract Act of 1965, As Amended (MAY 1989)
 

	FAR 52.222-43
	Fair Labor Standards Act and Service Contract Act-Price Adjustment (Multiple Year and Option Contracts) (MAY 1989)

	FAR 52.222-44
  
	Fair Labor Standards Act and Service Contract Act – Price Adjustment (FEB 2002)

	FAR 52.222-48

	Exemption from Application of Service Contract Act Provision (AUG 1996)

	FAR 52.223-3
 
	Hazardous Material Identification and Material Safety Data (JAN 1997)

	FAR 52.223-5

	Pollution Prevention and Right-to-Know Information (APR 1998) 

	FAR 52.223-6
	Drug-Free Workplace (MAY 2001)

	FAR 52.223-10

	Waste Reduction Program  (AUG 2000)


	FAR 52.223-14
	Toxic Chemical Release Reporting (OCT 2000)

	FAR 52.225-13

	Restriction on Certain Foreign Purchases (JUL 2000)


	FAR 52.227-1
	Authorization and Consent (JUL 1995)

	FAR 52.227-3

	Patent Indemnity (APR 1984)


	FAR 52.227-14
	Rights in Data – General (JUN 1987)

	FAR 52.227-16

	Additional Data Requirements (JUN 1987)


	FAR 52.228-5

	Insurance - Work on A Government Installation (JAN 1997)


	FAR 52.229-3
	Federal, State, and Local Taxes (APR 2003)

	FAR 52.230-2  

	Cost Accounting Standards (APR 1998)


	FAR 52.230-3
	Disclosure and Consistency of Cost Accounting Practices (APR 1998)

	FAR 52.230-6  

	Administration of Cost Accounting Standards (NOV 1999) 


	FAR 52.232-1
	Payments (APR 1984)

	FAR 52.232-7
	Payments under Time-and-Materials and Labor-Hour Contracts (DEC 2002)

	FAR 52.232-8

	Discounts for Prompt Payments (FEB 2002)


	FAR 52.232-9
	Limitation on Withholding of Payments (APR 1984)

	FAR 52.232-11

	Extras (APR 1984)


	FAR 52.232-17
	Interest (JUN 1996)

	FAR 52.232-18

	Availability of Funds (APR 1984)


	FAR 52.232-23
	Assignment of Claims (JAN 1986)

	FAR 52.232-25
	Prompt Payment (FEB 2002)


 

	FAR 52.232-33
	Mandatory Information for Electronic Funds Transfer Payment (MAY 1999)

	FAR 52.233-1

	Disputes (DEC 1998), Alternate I (DEC 1991)

	FAR 52.233-3
	Protest After Award (AUG 1996)

	FAR 52.237-2

	Protection of Government Buildings, Equipment, and Vegetation (APR 1984)

	FAR 52.237-3

	Continuity of Services (JAN 1991)

	FAR 52.242-2
	Production Progress Reports (APR 1991)


	FAR 52.242-13
	Bankruptcy (JUL 1995)

	FAR 52.243-1
 
	Changes-Fixed-Price (AUG 1987), Alternate I (APR 1984), Alternate II (APR 1984)

	FAR 52.244-5

	Competition in Subcontracting (DEC 1996)

	FAR 52.245-1
	Property Records (APR 1984)


	FAR 52.245-8
	Liability for the Facilities (JAN 1997)

	FAR 52.245-11
	Government Property (Facilities Use) (APR 1984)

	FAR 52.245-19
	Government Property Furnished “As Is” (APR 1984)

	FAR 52.246-25
	Limitation of Liability – Services (FEB 1997)
      

	FAR 52.247-64
	Preference for Privately Owned U.S.-Flag Commercial Vessels (APR 2003)

	FAR 52.249-4

	Termination for Convenience of the Government (Services) (Short Form) (APR 1984)

	FAR 52.249-8

	Default (Fixed-Price Supply and Service) (APR 1984)

	FAR 52.253-1
	Computer Generated Forms (JAN 1991)


II.   DEPARTMENT OF DEFENSE FEDERAL ACQUISITION REGULATION SUPPLEMENT (48 CFR CHAPTER 2) CLAUSES
	DFARS Ref. No.
	Clause Title and Date

	
	

	DFARS 252.203-7001 
	Special Prohibition on Persons Convicted of Fraud or Other Defense-Contract-Related Felonies (Mar 1999)

	DFARS 252.204-7003 
	Control of Government Personnel Work Product (APR 1992)

	DFARS 252.209-7000
	Acquisition from Subcontractors Subject to On-Site Inspection Under the Intermediate-Range Nuclear Forces (INF) Treaty (NOV 1995)

	DFARS 252.215-7000 
	Pricing Adjustments (Dec 1991)

	DFARS 252.215-7002 
	Cost Estimating System Requirement (OCT 1998)

	DFARS 252.219-7003 
	Small Business and Small Disadvantaged Business Subcontracting Plan (DoD Contracts) (APR 1996)

	DFARS 252.223-7001 
	Hazard Warning Labels (DEC 1991)

	DFARS 252.223-7004 
	Drug-Free Work Force (SEP 1988)

	DFARS 252.223-7006 
	Prohibition on Storage and Disposal of Toxic and Hazardous Materials (APR 1993)

	DFARS 252.225-7001 
	Buy American Act and Balance of Payments Program (MAR 1998)

	DFARS 252.225-7002 
	Qualifying Country Sources as Subcontractors (DEC 1991)

	DFARS 252.225-7031 
	Secondary Arab Boycott of Israel (JUN 1992)

	DFARS 252.226-7001
	Utilization of Indian Organization and Indian-Owned Economic Enterprises-DOD Contracts (SEP 2001)

	DFARS 252.227-7013
	Rights in Technical Data Noncommercial Items (NOV 1995)

	DFARS 252.227-7016 
	Rights in Bid or Proposal Information (JUN 1995)

	DFARS 252.227-7030 
	Technical Data – Withholding of Payments (MAR 2000) 

	DFARS 252.227-7036 
	Declaration of Technical Data Conformity (JAN 1997) (Contractor’s written certification required as specified in paragraph (a) of the clause)

	DFARS 252.227-7037 
	Validation of Restrictive Markings on Technical Data (SEP 1999) 

	DFARS 252.231-7000
	Supplemental Cost Principles (DEC 1991)

	DFARS 252.242-7004 
	Material Management and Accounting System (DEC 2000)

	DFARS 252.243-7001
	Pricing of Contract Modification (DEC 1991) 

	DFARS 252.245-7001
	Reports of Government Property (MAY 1994)


III.  DEFENSE LOGISTICS AGENCY FEDERAL ACQUISTION REGULATION SUPPLEMENT (CHAPTER 137, TITLE 10, U.S.C.) CLAUSES

	DLAD Ref. No.
	Clause Title and Date

	
	

	DLAD 52.215-9006
	Javits-Wagner-O'Day Act Entity Support - Contractor Reporting  (DEC 1997)

	DLAD 52.219-9003
	DLA Mentoring Business Agreements (MBA) Performance (DEC 1997)

	DLAD 52.223-9000 
	Material Safety Data Sheets and Hazard Warning Labels (MAR 1992)


( X )  I02 – PROCEDURES FOR MODIFYING AND COMPLETING PROVISIONS AND  

   CLAUSES  FAR 52.104 (FAC 97-18) (AUG 2000)    

Incorporate the following stated modifications to referenced clauses:

FAR 52.207-3 Right of First Refusal of Employment (NOV 1991)

Paragraph (b) is replaced with the following language:


(b) Within 90 days after contract award, the Contracting Officer will provide to the Contractor a list of all Government employees who have been or will be adversely affected or separated as a result of award of this contract.    

FAR 52.245-8 Liability for the Facilities (JAN 1997)

Paragraph (a), is modified to add the following definition:

(a)  “Facilities,” as used in this clause means property used for production, maintenance, research, development, or testing. It includes plant equipment and real property.  It does not include material, special test equipment, special tooling, or agency-peculiar property. 

FAR 52.245-11 Government Property (Facilities Use) (APR 1984)  

Paragraph (a) Definitions, is replaced with the following language:

(a) Definitions. 

“Facilities,” as used in this clause, means property used for production, maintenance, research, development, or testing.  It includes plant equipment and real property.  It does not include material, special test equipment, special tooling, or agency-peculiar property.

“Material,” as used in this clause, means property that may be incorporated into or attached to a deliverable end item or that may be consumed or expended in performing a contract.  It includes assemblies, components, parts, raw and processed materials, and small tools and supplies that may be consumed in normal use in performing a contract.

“Plant equipment,” as used in this clause, means personal property of a capital nature (including equipment, machine tools, test equipment, furniture, vehicles, and accessory and auxiliary and accessory and auxiliary items} for use in manufacturing supplies, in performing services, or for any administrative or general plant purpose.  It does not include special tooling or special test equipment.

“Property,” as used in this clause, means all property, both real and personal.  It includes facilities, material, special tooling, special test equipment, and agency-peculiar property.

“Real property,” as used in this clause means all land and rights in land, ground improvements, utility distribution systems, and buildings and other structures.  It does not include foundations and other work necessary for installing special tooling, special test equipment, or plant equipment.

“Related contract,” as used in this clause, means a Government contract or subcontract for supplies or services under which the use of the facilities is or may be authorized.

( X )  I03 – NOTIFICATION OF OWNERSHIP CHANGES  FAR 52.215-19 (OCT 1997)
                  (a) The Contractor shall make the following notifications in writing:

(1) When the Contractor becomes aware that a change in its ownership has occurred, or is certain to occur, that could result in changes in the valuation of its capitalized assets in the accounting records, the Contractor shall notify the Administrative Contracting Officer (ACO) within 30 days.

(2) The Contractor shall also notify the ACO within 30 days whenever changes to asset valuations or any other cost changes have occurred or are certain to occur as a result of a change in ownership.

(b) The Contractor shall --

(1) Maintain current, accurate, and complete inventory records of assets and their costs;

(2) Provide the ACO or designated representative ready access to the records upon requests;

(3) Ensure that all individual and grouped assets, their capitalized values, accumulated depreciation or amortization, and remaining useful lives are identified accurately before and after each of the Contractor’s ownership changes; and

(4) Retain and continue to maintain depreciation and amortization schedules based on the asset records maintained before each Contractor ownership change.

(c) The Contractor shall include the substance of this clause in all subcontracts under this contract that meet the applicability requirement of FAR 15.408(k).

 ( X )  I04 – INDEFINITE QUANTITY  FAR 52.216-22 (OCT 1995)

Applicable to ID/IQ CLINs 0002 and 5002 only

(a) This is an indefinite-quantity contract for the supplies or services specified, and effective for the period stated, in the Schedule.  The quantities of supplies and services specified in the Schedule are estimates only and are not purchased by this contract. 

(b) Delivery or performance shall be made only as authorized by orders issued in accordance with the Ordering clause.  The Contractor shall furnish to the Government, when and if ordered, the supplies or services specified in the Schedule up to and including the quantity designated in the Schedule as the “maximum”.  The Government shall order at least the quantity of supplies or services designated in the Schedule as the “minimum”.

(c) Except for any limitations on quantities in the Order Limitations clause or in the Schedule, there is no limit on the number of orders that may be issued.  The Government may issue orders requiring delivery to multiple destinations or performance at multiple locations. 

(d) Any order issued during the effective period of this contract and not completed within the period shall be completed by the Contractor within the time specified in the order.  The contract shall govern the Contractor’s and Government’s rights and obligation with respect to that order to the same extent as if the order were completed during the contract’s effective period; provided, that the Contractor shall not be required to make any deliveries under this contract 90 days after performance period.

( X )  I05 – ALLOWABLE COST AND PAYMENT  FAR 52.216-7 ( DEC 2002)

Applicable to Cost-Reimbursement CLINs 0008, 0009, 0010, 5008, 5009, and 5010 only.

( X )  I06 – ORDERING  FAR 52.216-18 (OCT 1995)

(a) Any supplies and services to be furnished under this contract shall be ordered by issuance of delivery orders or task orders by the individuals or activities designated in the Schedule.  Such orders may be issued any time upon completion of the transition period.

(b) All delivery orders or task orders are subject to the terms and conditions of this contract.  In the event of conflict between a delivery order or task order and this contract, the contract shall control.

(c) If mailed, a delivery order or task order is considered “issued” when the Government deposits the order in the mail.  Orders may be issued orally, by facsimile, or by electronic commerce methods only if authorized in the Schedule.

( X )  I07 – ORDER LIMITATIONS  FAR 52.216-19 (OCT 1995)

Applicable to ID/IQ CLINs 0002 and 5002 only

(a) Minimum order.  When the Government requires supplies or services covered by this contract in an amount of less than one, the Government is not obligated to purchase, nor is the Contractor obligated to furnish, those supplies or services under the contract.

(b) Maximum order.  No maximum dollar or quantity limitations are set for Task Orders issued under the terms of this contract.

(c) If this is a requirements contract (i.e., includes the Requirements clause at subsection 52.216-21 of the Federal Acquisition Regulation (FAR)), the Government is not required to order a part of any one requirement from the Contractor if that requirement exceeds the maximum-order limitations in paragraph (b) above.

(d) Notwithstanding paragraphs (b) and (c) above, the Contractor shall honor any order exceeding the maximum order limitation in paragraph (b), unless that order (or orders) is returned to the ordering office within two days after issuance, with written notice stating the Contractor’s intent not to ship the item (or items) called for and the reasons.  Upon receiving this notice, the Government may acquire the supplies or services from another source.

 ( X )  I08 – OPTION TO EXTEND THE TERM OF THE CONTRACT FAR 52.217-9 (MAR 2000)


(a) The Government may extend the term of this contract by written notice to the Contractor within thirty days before the contract expires; provided that the Government shall give the Contractor a preliminary written notice of its intent to extend at least 60 days before the contract expires.  The preliminary notice does not commit the Government to an extension.

(b) If the Government exercises this option, the extended contract shall be considered to include this option provision.

(c) The total duration of this contract, including the exercise of any options under this clause, shall not exceed five years.  (This does not include award term options under Clause I15 – Award Term Clause – Additional Option Periods)

( X )  I09 – SUBCONTRACTS FOR COMMERCIAL ITEMS AND COMMERCIAL COMPONENTS FAR 52.244-6 ( APR 2003)

(a) Definitions.  As used in this clause --

 “Commercial item,” has the meaning contained in the clause at 52.202-1, Definitions.

“Subcontract,” includes a transfer of commercial items between divisions, subsidiaries, or affiliates of the Contractor or subcontractor at any tier.

(b) To the maximum extent practicable, the Contractor shall incorporate, and require its subcontractors at all tiers to incorporate, commercial items or nondevelopmental items as components of items to be supplied under this contract.

(c)(1) The Contractor shall insert the following clauses in subcontracts for commercial items:

(i) 52.219-8, Utilization of Small Business Concerns (Oct 2000) (15 U.S.C.637(d)(2) and (3)), in all subcontracts that offer further subcontracting opportunities.  If the subcontract (except subcontracts to small business concerns) exceeds $500,000 ($1,000,000 for construction of any public facility), the subcontractor must include 52.219-8 in lower tier subcontracts that offer subcontracting opportunities.

(ii) 52.222-26, Equal Opportunity (Apr 2002) (E.O.11246).

(iii) 52.222-35, Equal Opportunity for Special Disabled Veterans, Veterans of the Vietnam Era, and Other Eligible Veterans (Dec 2001) (38 U.S.C.4212 (a));

(iv) 52.222-36, Affirmative Action for Workers with Disabilities (Jun 1998) (29 U.S.C.793).

                            (v) 52.247-64, Preference for Privately Owned U.S.-Flagged Commercial Vessels (Apr 2003) (46 U.S.C. App 1241 and 10 U.S.C. 2631) (flow-down required in accordance with paragraph (d) of FAR clause 52.247-64).

(c)(2) While not required, the Contractor may flow down to subcontracts for commercial items a minimal number of additional clauses necessary to satisfy its contractual obligations.

(d) The Contractor shall include the terms of this clause, including this paragraph (d), in subcontracts awarded under this contract.

( X )  I10 – AUTHORIZED DEVIATIONS IN CLAUSES  FAR 52.252-6 (APR 1984)

(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with an authorized deviation is indicated by the addition of “(DEVIATION)” after the date of the clause.

(b) The use in this solicitation or contract of any DoD FAR Supplement (48 CFR Chapter 2) or Defense Logistics Acquisition Directive clause with an authorized deviation is indicated by the addition of (“DEVIATION)” after the name of the regulation.

( X )  I11 – AVAILABILITY OF FUNDS FOR THE NEXT FISCAL YEAR 

 
FAR  52.232-19 (APR 1984)          

Funds are not presently available for performance under this contract beyond September 2004.  The Government’s obligation for performance of this contract beyond that date is contingent upon the availability of appropriated funds from which payment for contract purposes can be made.  No legal liability on the part of the Government for any payment may arise for performance under this contract beyond September 2004, until funds are made available to the Contracting Officer for performance and until the Contractor receives notice of availability, to be confirmed in writing by the Contracting Officer.

( X )  I12 – RIGHTS TO PROPOSAL DATA (TECHNICAL)  FAR 52.227-23 (JUN 1987)

It is agreed that as a condition of award of this contract, and notwithstanding the conditions of any notice appearing thereon, the Government shall have unlimited rights as defined in the Performance Work Statement (PWS), Section C, upon which this contract is based. 

( X )  I13 – REQUIRED CENTRAL CONTRACTOR REGISTRATION DFARS 252.204-7004 (NOV 2001)

(a) Definitions.  As used in this clause --

(1) “Central Contractor Registration (CCR) database” means the primary DoD repository for contractor information required for the conduct of business with DoD.

(2) “Data Universal Number System (DUNS) number” means the 9-digit number assigned by Dun and Bradstreet Information Services to identify unique business entities.

(3) “Data Universal Numbering System +4 (DUNS+4) number” means the DUNS number assigned by Dun and Bradstreet plus a 4-digit suffix that may be assigned by a parent (controlling) business concern.  This 4-digit suffix may be assigned at the discretion of the parent business concern for such purposes as identifying subunits or affiliates of the parent business concern.

(4) “Registered in the CCR database” means that all mandatory information, including the DUNS number or the DUNS+4 number, if applicable, and the corresponding Commercial and Government Entity (CAGE) code, is in the CCR database; the DUNS number and the CAGE code have been validated; and all edits have been successfully completed.

(b)(1) By submission of an offer, the offeror acknowledges the requirement that a prospective awardee must be registered in the CCR database prior to award, during performance, and through final payment of any contract resulting from this solicitation, except for awards to foreign vendors for work to be performed outside the United States.

(b)(2) The offeror shall provide its DUNS or, if applicable, its DUNS+4 number with its offer, which will be used by the Contracting Officer to verify that the offeror is registered in the CCR database.

(b)(3) Lack of registration in the CCR database will make an offeror ineligible for award.

(b)(4) DoD has established a goal of registering an applicant in the CCR database within 48 hours after receipt of a complete and accurate application via the Internet.  However, registration of an applicant submitting an application through a method other than the Internet may take up to 30 days.  Therefore, offerors that are not registered should consider applying for registration immediately upon receipt of this solicitation.

(c) The Contractor is responsible for the accuracy and completeness of the data within the CCR, and for any liability resulting from the Government’s reliance on inaccurate or incomplete data.  To remain registered in the CCR database after the initial registration, the Contractor is required to confirm on an annual basis that its information in the CCR database is accurate and complete.

(d) Offerors and contractors may obtain information on registration and annual confirmation requirements by calling 1-888-227-2423, or via the Internet at http://www.ccr.gov.

( X ) I14 –  STATEMENT OF EQUIVALENT RATES FOR FEDERAL HIRES  FAR 52.222-42 (MAY 1989)

In compliance with the Service Contract Act of 1965, as amended, and the regulations of the Secretary of Labor (29 CFR Part 4), this clause identifies the classes of service employees expected to be employed under the contract and states the wages and fringe benefits payable to each if they were employed by the contracting agency subject to the provisions of 5 U.S.C.5341 or 5332. 

( X )  I15 – AWARD TERM CLAUSE - ADDITIONAL OPTION PERIODS  DSCC 52.217-9C27 (SEPT 2002)

(a) The Government may approve additional option periods as an incentive to the PA to motivate and reward high performance in executing the services described herein.  In accordance with the Award Term Plan in Attachment 3, the Government may unilaterally extend the term of any resulting contract beyond the three-year base period and the one two-year option period.  Each of the five award term option periods that can be approved under this plan will be one year in length.  The total duration of any resulting contract, including the authorization of any award term option years under this provision, shall not exceed ten years.  The award term incentives are applicable regardless of whether the PA is a contractor or the Government.  

(b) Modification of Award Term Plan:  Unilateral changes may be made to the award term plan if the PA is provided written notification by the ACO before the start of the upcoming evaluation period.  Changes affecting the current evaluation period must be by bilateral agreement.

(c) Award Term Options:  Each approval of an award term option under the Award Term Plan provides the contracting officer with the authority and discretion to exercise an additional one-year option period in accordance with FAR 52.217-9.  If any options are exercised, the two-year option period shall be first then one-year award term options in the order they were approved.  If the Government exercises an award term option period pursuant to FAR 52-217-9, the services and prices stated in the Schedule at the time the option is exercised shall apply, subject to any adjustments required by paragraph (d).
 (d)(1) The economic indicator for the purpose of price adjustment under this clause shall utilize a weighted average of two commercially published DRI-WEFA (DRI) indices.  The DRI is listed on a quarterly basis.  The applicable DRI indices and their weightings are as follows:

	CODE NO.
	CODE TITLE
	COMMODITY 
	WEIGHTING

	AHE422NS
	AHE, Public Warehousing and Storage 

(Labor)
	Labor
	75%

	PPI422NS
	PPI, Public Warehousing and Storage (Transportation)
	Material
	25%


(d)(2) If an award term option period is exercised, the intent of this clause is to establish revised contract prices for all CLINs at the beginning of each of the five one-year award term option periods. The initial base indices for the first award term option period shall utilize the most current DRI indices effective at the start of the fifth year of the initial contract period.  The adjusting indices are the DRI indices in effect 30 days before the contracting officer exercises the award term option and will be used in determining any price revisions in relation to the base indices.  For any subsequent award term option periods, the adjusting indices that were used for the preceding year will become the base indices for the succeeding year.

(d)(3) When an award term option period is exercised, the contracting officer will compute the price adjustment to be made for each contract line item, as provided in subparagraphs (i) and (ii) below. The adjusted prices will be included in the modification issued to extend the contract period and will be used in pricing all delivery or task orders issued during the extended period of the contract. 

(i) The contract unit prices shall be subject to an upward adjustment by the weighted average percent of differences between the base indices and the adjusting indices. If the indices decrease, no adjustment will be made. Price increases shall not exceed 5% of the original contract unit price for each contract year, unless any increase exceeding 5% is solely due to increases required by FAR 52.222-43, Fair Labor Standards Act and Service Contract Act-Price Adjustment.

(ii) Price adjustments pursuant to this clause will be made by modification to the contract which will show the base indices, the adjusting indices, and the weighted average percentage of these, rounded off to the fifth decimal place, then applied to the contract unit price.  The revised price shall be determined by multiplying the CLIN unit price by the total of 75% of the adjusting labor indices divided by the base indices plus 25% of the adjusting materials indices divided by the base indices.

EXAMPLE:

Base Indices = 15.017 (labor); 1.261 (materials)

Adjusting Indices = 15.377 (labor); 1.283 (materials)

Contract Unit Price = $ 10.00

Adjustment Formula: 

$10.00 x ((.75 x 15.377/15.017) + (.25 x 1.283/1.261)) = $ 10.22340, 

Revised price (rounded) = $ 10.22 
Note: The revised unit price will be rounded to the nearest cent (Increases amounting to $ 0.005 to $ 0.009 shall be rounded upward to the next cent and changes of $ 0.001 to $ 0.004 shall be rounded to the lower cent.)

(d)(4) If the contracting officer determines that the indices consistently and substantially fail to reflect market conditions, the contracting officer may modify the contract to specify use of an appropriate substitute index (or indices).  For purposes of any adjustments under this paragraph, the contracting officer may establish the effective date of the modification on the date the index (or indices) specified in the contract began to consistently and substantially fail to reflect market conditions.

(d)(5) In addition to the above adjustment, except as limited in paragraph (3)(i) above, adjustments required by the following clause would apply – FAR 52.222-43 Fair Labor Standards Act and Service Contract Act – Price Adjustment. 

(e) Disputes:  All decisions regarding the award term are unilateral decisions made solely at the discretion of the Government.  These include, but are not limited to, the assessment of performance, the PA entitlements to the award term, the nature and success of the PA's performance, whether to exercise an award term option, and the award term determination.  The Government will incur no costs associated with award term option years that are not authorized nor exercised under this contract.
( X )  I16 – AGREEMENT TO USE ALTERNATIVE DISPUTE RESOLUTION  DLAD 52.233-9001 (JUN 2001) 

(a) The parties agree to negotiate with each other to try to resolve any disputes that may arise.  If unassisted negotiations are unsuccessful, the parties will use alternative dispute resolution (ADR) techniques to try to resolve the dispute.  Litigation will only be considered as a last resort when ADR is unsuccessful or has been documented by the party rejecting ADR to be inappropriate for resolving the dispute.


(b) Before either party determines ADR inappropriate, that party must discuss the use of ADR with the other party.  The documentation rejecting ADR must be signed by an official authorized to bind the contractor (see FAR 52.233-1) or, for the agency, by the contracting officer, and approved at a level above the contracting officer after consultation with the ADR Specialist and with legal counsel (see DLA Directive 5145.1).  Contractor personnel are also encouraged to include the ADR Specialist in their discussions with the contracting officer before determining ADR to be inappropriate.

SECTION J, LIST OF ATTACHMENTS

( X )  J01 – LIST OF DOCUMENTS, EXHIBITS, AND OTHER ATTACHMENTS:

This solicitation consists of documents and attachments identified by an "X" in the space provided and made a part hereof.

	
	Attachment/

Form No.
	Title
	Date

	
	
	
	

	( X )
	DD Fm 1707
	Information to Offerors or Quoters (Section A - Cover Sheet)
	Mar 90

	
	
	
	

	( X )
	SF 33
	Solicitation, Offer and Award
	Rev 4-85

	
	
	
	

	( X )
	----
	Section B
	---

	
	
	
	

	( X )
	
	Sections C through M
	---

	
	
	
	

	( X )
	
	Interim Amend. No. 

	

	
	
	
	

	( X )
	Attachment 1
	Department of Labor Wage Rate Determination
	

	
	
	
	

	( X )
	Attachment 2
	Statement of Equivalent Rates for Federal Hires
	

	
	
	
	

	( X )
	Attachment 3
	Award Term Plan
	

	
	
	
	

	( X )
	Attachment 4
	Subcontracting Plan
	


SECTION K, REPRESENTATIONS, CERTIFICATIONS, AND OTHER STATEMENTS OF OFFERORS OR RESPONDENTS

( X )  K01 – SOLICITATION PROVISIONS INCORPORATED BY REFERENCE FAR 52.252-1 (FEB 1998)

This solicitation incorporates one or more solicitation provisions by reference, with the same force and effect as if they were given in full text.  Upon request, the Contracting Officer will make their full text available.  The offeror is cautioned that the listed provisions may include blocks that must be completed by the offeror and submitted with its quotation or offer.  In lieu of submitting the full text of those provisions, the offeror may identify the provision by paragraph identifier and provide the appropriate information with its quotation or offer.  Also the full text of a solicitation provision may be electronically accessed at this/these address(es):  http://web.deskbook.osd.mil.

I.   FEDERAL ACQUISITION REGULATION (48 CFR Chapter 1) PROVISIONS:

	FAR Ref. No.
	Provision Title and Date

	
	

	FAR 52.203-11
	Certification and Disclosure Regarding Payments to 


Influence Certain Federal Transactions (APR 1991)

	FAR 52.222-21
	Certification of Nonsegregated Facilities (FEB 1999)


II.  DEPARTMENT OF DEFENSE FAR SUPPLEMENT (48 CFR CHAPTER 2)  

PROVISIONS

	DFARS Ref. No.
	Provision Title and Date

	
	

	DFARS 252.209-7001
	Disclosure of Ownership or Control by the Government of a Terrorist Country (MAR 1998)

	DFARS 252.209-7002
	Disclosure of Ownership or Control by a Foreign Government (SEP 1994)

	DFARS 252.209-7004
	Subcontracting with Firms that are Owned or Controlled by the Government of a Terrorist Country (MAR 1998)

	DFARS 252.225-7000
	Buy American Act-Balance of Payments Program Certification (SEP 1999)


( X )  K02 – CERTIFICATE OF INDEPENDENT PRICE DETERMINATION


FAR 52.203-2  (APR 1985)

(a) The offeror certifies that –

(1) The prices in this offer have been arrived at independently, without, for the purpose of restricting competition, any consultation, communication, or agreement with any other offeror or competitor relating to – 

(i) those prices, 

(ii) the intention to submit an offer, or 

(iii)  the methods or factors used to calculate the prices offered;

(2) The prices in this offer have not been and will not be knowingly disclosed by the offeror, directly or indirectly, to any other offeror or competitor before bid opening (in the case of a sealed bid solicitation) or contract award (in the case of a negotiated solicitation) unless otherwise required by law; and

(3) No attempt has been made or will be made by the offeror to induce any other concern to submit or not to submit an offer for the purpose of restricting competition.

(b) Each signature on the offer is considered to be a certification by the signatory that the signatory –

(1) Is the person in the offeror's organization responsible for determining the prices being offered in this bid or proposal, and that the signatory has not participated and will not participate in any action contrary to subparagraphs (a)(1) through (a)(3) of this provision; or

(2)(i) Has been authorized, in writing, to act as agent for the following principals in certifying that those principals have not participated, and will not participate in any action contrary to subparagraphs (a)(1) through (a)(3) of this provision 















[insert full name of person(s) in the offeror's organization responsible for determining the prices offered in this bid or proposal, and the title of his or her position in the offeror's organization];

(ii) As an authorized agent, does certify that the principals named in subdivision (b)(2)(i) of this provision have not participated, and will not participate, in any action contrary to subparagraphs (a)(1) through (a)(3) of this provision; and

(iii) As an agent, has not personally participated, and will not participate, in any action contrary to subparagraphs (a)(1) through (a)(3) of this provision.

(c) If the offeror deletes or modifies subparagraph (a)(2) of this provision, the offeror must furnish with its offer a signed statement setting forth in detail the circumstances of the disclosure.

( X )  K03 - TAXPAYER IDENTIFICATION  FAR 52.204-3 (OCT 1998)
(a) Definitions.

(1) "Common parent," as used in this solicitation provision, means that corporate entity that owns or controls an affiliated group of corporations that files its Federal income tax returns on a consolidated basis, and of which the offeror is a member.

(2) "Taxpayer Identification Number (TIN)," as used in this solicitation provision, means the number required by the IRS to be used by the offeror in reporting income tax and other returns. The TIN may be a Social Security Number or an Employee Identification Number.

(b) All offerors must submit the information required in paragraph (d) through (f) of this provision to comply with debt collection requirements of 31 U.S.C.7701 (c) and 3325 (d), reporting requirements of 26 U.S.C.6041, 6041A, and 6050M, and implementing regulations issued by the IRS.  If the resulting contract is subject to the payment reporting requirements furnish the information may result in a 31 percent reduction of payments otherwise due under the contract.

(c) The TIN may be used by the Government to collect and report on any delinquent amounts arising out of the offeror’s relationship with the Government (31 U.S.C.7701(c)(3). If the resulting contract is subject to the reporting requirements described in FAR 4.904, the TIN provided hereunder may be matched with IRS records to verify the accuracy of the offeror’s TIN.

(d) Taxpayer Identification Number (TIN).

(  TIN: 

(  TIN has been applied for.

(  TIN is not required because:


(  Offeror is a nonresident alien, foreign corporation, or foreign partnership that does not have income effectively connected with the conduct of a trade or business in the U.S. and does not have an office or place of business or a fiscal paying agent in the U.S.;

(  Offeror is an agency or instrumentality of a foreign government;

(  Offeror is an agency or instrumentality of a Federal government;

(e) Type of organization. 

(  Sole proprietorship

(  Partnership

(  Corporate entity (not tax-exempt);

(  Corporate entity (tax-exempt);

(  Government entity (Federal, State, or local);

(  Foreign government;

(  International organization per 26 CFR 1.6049-4;

(  Other 


(f) Common Parent.

(  Offeror is not owned or controlled by a common parent as defined in paragraph (a) of this provision.

(  Name and TIN of common parent:

Name 


TIN 

( X )  K04 – WOMEN-OWNED BUSINESS  FAR 52.204-5 (MAY 1999)

(a) Representation.  The offeror represents that it (   ) is, (   ) is not a women-owned business concern.

(b) Definition.

"Women-owned business concern," as used in this provision, means a concern which is at least 51 percent owned by one or more women; or in the case of any publicly owned business, at least 51 percent of the stock of which is owned by one or more women; and whose management and daily business operations are controlled by one or more women.

( X )  K05 – CERTIFICATION REGARDING DEBARMENT, SUSPENSION, PROPOSED DEBARMENT, AND OTHER RESPONSIBILITY MATTERS FAR 52.209-5 (DEC 2001)

(a)(1) The Offeror certifies, to the best of its knowledge and belief, that –

(i) The Offeror and/or any of its Principals --

(A) Are [  ] are not [  ] presently debarred, suspended, proposed for debarment, or declared ineligible for the award of contracts by any Federal agency;

(B) Have [  ] have not [  ], within a three-year period preceding this offer, been convicted of or had a civil judgment rendered against them for:  commission of fraud or a criminal offense in connection with obtaining, attempting to obtain, or performing a public (Federal, state, or local) contract or subcontract; violation of Federal or state antitrust statutes relating to the submission of offers; or commission of embezzlement, theft, forgery, bribery, falsification or destruction of records, making false statements, tax evasion, or receiving stolen property; and

(C) Are [  ] are not [  ] presently indicted for, or otherwise criminally or civilly charged by a governmental entity with, commission of any of the offenses enumerated in subdivision (a)(1)(i)(B) of this provision.

(ii) The Offeror has * has not *, within a three-year period preceding this offer, had one or more contracts terminated for default by any Federal agency.

(a)(2) “Principals,” for the purposes of this certification, means officers; directors; owners; partners; and, persons having primary management or supervisory responsibilities within a business entity (e.g., general manager; plant manager; head of a subsidiary, division, or business segment, and similar positions).

This Certification Concerns a Matter Within the Jurisdiction of an Agency of the United States and the Making of a False, Fictitious, or Fraudulent Certification May Render the Maker Subject to Prosecution Under Section 1001, Title 18, United States Code.

(b) The Offeror shall provide immediate written notice to the Contracting Officer if, at any time prior to contract award, the Offeror learns that its certification was erroneous when submitted or has become erroneous by reason of changed circumstances.

(c) A certification that any of the items in paragraph (a) of this provision exists will not necessarily result in withholding of an award under this solicitation.  However, the certification will be considered in connection with a determination of the Offeror’s responsibility.  Failure of the Offeror to furnish a certification or provide such additional information as requested by the Contracting Officer may render the Offeror nonresponsible.

(d) Nothing contained in the foregoing shall be construed to require establishment of a system of records in order to render, in good faith, the certification required by paragraph (a) of this provision.  The knowledge and information of an Offeror is not required to exceed that which is normally possessed by a prudent person in the ordinary course of business dealings.

(e) The certification in paragraph (a) of this provision is a material representation of fact upon which reliance was placed when making award.  If it is later determined that the Offeror knowingly rendered an erroneous certification, in addition to other remedies available to the Government, the Contracting Officer may terminate the contract resulting from this solicitation for default.

( X )  K06 – DISCLOSURE OF OWNERSHIP OR CONTROL BY THE GOVERNMENT OF A TERRORIST COUNTRY  DFARS 252.209-7001 (MAR 1998)

(a) Definitions.  As used in this provision –

(1)  "Government of a terrorist country" includes the state and the government of a terrorist country, as well as any political subdivision, agency, or instrumentality thereof.

(2)  "Terrorist country" means a country determined by the Secretary of State, under section 6(j)(1)(A) of the Export Administration Act of 1979 (50 U.S.C. App. 2405(j)(i)(A)), to be a country the government of which has repeatedly provided support for acts of international terrorism.  As of the date of this provision, terrorist countries include: Cuba, Iran, Iraq, Libya, North Korea, Sudan, and Syria.

(3)  "Significant interest" means --

(i) Ownership of or beneficial interest in 5 percent or more of the firm's or subsidiary's securities.  Beneficial interest includes holding 5 percent or more of any class of the firm's securities in "nominee shares," "street names," or some other method of holding securities that does not disclose the beneficial owner;

(ii) Holding a management position in the firm, such as a director or officer;

(iii) Ability to control or influence the election, appointment, or tenure of directors or officers in the firm;

(iv) Ownership of 10 percent or more of the assets of a firm such as equipment, buildings, real estate, or other tangible assets of the firm; or

(v) Holding 50 percent or more of the indebtedness of a firm.

(b) Prohibition on award.  In accordance with 10 U.S.C. 2327, no contract may be awarded to a firm or a subsidiary of a firm if the government of a terrorist country has a significant interest in the firm or subsidiary, unless a waiver is granted by the Secretary of Defense.

(c) Disclosure.  If the government of a terrorist country has a significant interest in the Offeror or a subsidiary of the Offeror, the Offeror shall disclose such interest in an attachment to its offer.  If the Offeror is a subsidiary, it shall also disclose any significant interest the government of a terrorist country has in any firm that owns or controls the subsidiary.  The disclosure shall include --

(1) Identification of each government holding a significant interest; and

(2) A description of the significant interest held by each government.

( X )  K07 – MINIMUM ACCEPTANCE PERIOD

(a) “Acceptance period”, as used in this paragraph, means the number of calendar days available to the Government for awarding a contract from the date specified in this solicitation for receipt of proposals.

(b) The Government requires a minimum acceptance period of 300 calendar days.

(c) In the space provided immediately below, offerors may specify a longer acceptance period than the Government’s minimum requirement. The offeror allows the following acceptance period: 
 calendar days.

(d) In compliance with this solicitation, the offeror agrees, if this offer is accepted within 300 calendar days from the date for receipt of offers specified in block 9 of the Standard Form 33, to furnish any or all services/items upon which prices are offered at the price set opposite each item, delivered at the designated point(s), within the time specified in the schedule.    




( X )  K08 – SMALL BUSINESS PROGRAM REPRESENTATIONS FAR 52.219-1        (APR 2002) ALTERNATE I ( APR 2002), 
(a)(1) The North American Industry Classification System (NAICS) code for this acquisition is 493110. 

(2) The small business size standard is $21.5 Million [average annual receipts as averaged over a firm’s latest three completed fiscal years].  

(3) The small business size standard for a concern which submits an offer in its own name, other than on a construction or service contract, but which proposes to furnish a product which it did not itself manufacture, is 500 employees.

(b) Representations.

(1) The offeror represents as part of its offer that it [  ] is, [  ] is not a small business concern.

(2)  (Complete only if offeror represented itself as a small business concern in paragraph (b)(1) of this provision.) The offeror represents, for general statistical purposes, that it [  ] is, [  ] is not a small disadvantaged business concern as defined in 13 CFR 124.1002.

(3)  (Complete only if offeror represented itself as a small business concern in paragraph (b)(1) of this provision.) The offeror represents as part of its offer that it [  ] is, [  ] is not a women-owned small business concern.

(4) (Complete only if offeror represented itself as a small business concern in paragraph (b)(1) of this provision.) The offeror represents, as part of its offer, that it [  ] is, [  ] is not a veteran-owned small business concern.

(5) (Complete only if the offeror represented itself as a veteran-owned small business concern in paragraph (b)(4) of this provision.) The offeror represents as part of its offer that it  [  ] is, [  ] is not a service-disabled veteran-owned small business concern.

(6) (Complete only if offeror represented itself as a small business concern in paragraph (b)(1) of this provision.) The offeror represents, as part of its offer, that --

(i) It [  ] is, [  ] is not a HUBZone small business concern listed, on the date of this representation, on the List of Qualified HUBZone Small Business Concerns maintained by the Small Business Administration, and no material change in ownership and control, principal office, or HUBZone employee percentage has occurred since it was certified by the Small Business Administration in accordance with 13 CFR Part 126; and

(ii) It [  ] is, [  ] is not a joint venture that complies with the requirements of 13 CFR Part 126, and the representation in paragraph (b)(6)(i) of this provision is accurate for the HUBZone small business concern or concerns that are participating in the joint venture. (The offeror shall enter the name or names of the HUBZone small business concern or concerns that are participating in the joint venture: 
.)  Each HUBZone small business concern participating in the joint venture shall submit a separate signed copy of the HUBZone representation.

(7) (Complete if offeror represented itself as disadvantaged in paragraph (b)(2) of this provision.) The offeror shall check the category in which its ownership falls:

____ Black American.

____ Hispanic American.

____ Native American (American Indians, Eskimos, Aleuts, or Native Hawaiians).

____ Asian-Pacific American (persons with origins from Burma, Thailand, Malaysia, Indonesia, Singapore, Brunei, Japan, China, Taiwan, Laos, Cambodia (Kampuchea), Vietnam, Korea, The Philippines, U.S. Trust Territory of the Pacific Islands (Republic of Palau), Republic of the Marshall Islands, Federated States of Micronesia, the Commonwealth of the Northern Mariana Islands, Guam, Samoa, Macao, Hong Kong, Fiji, Tonga, Kiribati, Tuvalu, or Nauru).

____ Subcontinent Asian (Asian-Indian) American (persons with origins from India, Pakistan, Bangladesh, Sri Lanka, Bhutan, the Maldives Islands, or Nepal).

____ Individual/concern, other than one of the preceding.

(c) Definitions: As used in this provision –

Service-disabled veteran-owned small business concern --

(1) Means a small business concern --
(i) Not less than 51 percent of which is owned by one or more service-disabled veterans or, in the case of any publicly owned business, not less than 51 percent of the stock of which is owned by one or more service-disabled veterans; and

(ii) The management and daily business operations of which are controlled by one or more service-disabled veterans or, in the case of a veteran with permanent and severe disability, the spouse or permanent caregiver of such veteran.

(2) Service-disabled veteran means a veteran, as defined in 38 U.S.C.101(2), with a disability that is service-connected, as defined in 38 U.S.C.101(16).

"Small business concern," means a concern, including its affiliates, that is independently owned and operated, not dominant in the field of operation in which it is bidding on Government contracts, and qualified as a small business under the criteria in 13 CFR Part 121 and the size standard in paragraph (a) of this provision.

“Veteran-owned small business concern” means a small business concern –

(1) Not less than 51 percent of which is owned by one or more veterans (as defined at 38 U.S.C.101(2)) or, in the case of any publicly owned business, not less than 51 percent of the stock of which is owned by one or more veterans; and

(2) The management and daily business operations of which are controlled by one or more veterans.

"Woman-owned small business concern," means a small business concern –

(1) That is at least 51 percent owned by one or more women or, in the case of any publicly owned business, at least 51 percent of the stock of which is owned by one or more women; and

 (2) Whose management and daily business operations are controlled by one or more women.

(d) Notice. 

(1) If this solicitation is for supplies and has been set aside, in whole or in part, for small business concerns, then the clause in this solicitation providing notice of the set-aside contains restrictions on the source of the end items to be furnished.

(2) Under 15 U.S.C.645 (d), any person who misrepresents a firm's status as a small, HUBZone small, small disadvantaged, or women-owned small business concern in order to obtain a contract to be awarded under the preference programs established pursuant to sections 8(a), 8(d), 9, or 15 of the Small Business Act or any other provision of Federal law that specifically references section 8(d) for a definition of program eligibility,  shall --

(i) Be punished by imposition of fine, imprisonment, or both;

(ii) Be subject to administrative remedies, including suspension and debarment; and,  

(iii) Be ineligible for participation in programs conducted under the authority of the Act.


( X )  K09 – PREVIOUS CONTRACTS AND COMPLIANCE REPORTS  FAR 52.222-22  (FEB 1999)

The offeror represents that --

(a) It [   ] has, [   ] has not, participated in a previous contract or subcontract subject to the Equal Opportunity clause of this solicitation;

(b) It [   ] has, [   ] has not, filed all required compliance reports; and

(c) Representations indicating submission of required compliance reports, signed by proposed subcontractors, will be obtained before subcontract awards.

( X )  K10 –  AFFIRMATIVE ACTION COMPLIANCE  FAR 52.222-25 (APR 1984)

The offeror represents that --

(a) It [   ] has developed and has on file, [   ] has not developed and does not have on file, at each establishment, affirmative action programs required by the rules and regulations of the Secretary of Labor (41 CFR 60-1 and 60-2), or

(b) It [   ] has not previously had contracts subject to the written affirmative action programs requirement of the rules and regulations of the Secretary of Labor.

( X )  K11 – CERTIFICATION OF TOXIC CHEMICAL RELEASE REPORTING  FAR 52.223-13 (OCT 2000)

(a) Submission of this certification is a prerequisite for making or entering into this contract imposed by Executive Order 12969, August 8, 1995.

(b) By signing this offer, the offeror certifies that --

(1) As the owner or operator of facilities that will be used in the performance of this contract that are subject to the filing and reporting requirements described in section 313 of the Emergency Planning and Community Right-to-Know Act of 1986 (EPCRA) (42 U.S.C. 11023) and section 6607 of the Pollution Prevention Action of 1990 (PPA) (42 U.S.C 13106), the offeror will file and continue to file for such facilities for the life of the contract the Toxic Chemical Release Inventory Form (Form R) as described in sections 313 (a) and (g) of EPCRA and section 6607 of PPA; or (2) None of its owned or operated facilities to be used in the performance of this contract is subject to the Form R filing and reporting requirements because each such facility is exempt for at least one of the following reasons:

[  ] (i)   The facility does not manufacture, process, or otherwise use any toxic chemicals listed under section 313(c) of EPCRA, 42 U.S.C. 11023 (C);

[  ] (ii)  The facility does not have 10 or more full-time employees as specified in section 313(b)(1)(A) of EPCRA, 42 U.S.C. 11023 (b)(1)(A);

[  ] (iii) The facility does not meet the reporting thresholds of toxic chemicals established under section 313(f) of EPCRA, 42 U.S.C 11023 (f) (including the alternate thresholds at 40 CFR 372.27, provided an appropriate certification form has been filed with EPA);

[  ] (iv) The facility does not fall within Standard Industrial Classification Code (SIC) designations 20 through 39 as set forth in section 19.102 of the Federal Acquisition Regulation; or

[  ] (v) The facility is not located within any State of the United States Virgin Islands, the Northern Mariana Islands, or any other territory or possession over which the United States has jurisdiction.

( X )  K12 – REPRESENTATION OF LIMITED RIGHTS DATA AND RESTRICTED COMPUTER SOFTWARE  FAR 52.227-15 (MAY 1999)

(a) This solicitation sets forth the work to be performed if a contract award results, and the Government’s known delivery requirements for data (as defined in FAR 27.401).  Any resulting contract may also provide the Government the option or order additional data under the Addition Data Requirements clause at 52.227-16 of the FAR, if included in the contract.  Any data delivered under the resulting contract will be subject to the Rights in Data – General clause at 52.227-14 that is to be included in this contract.  Under the latter clause, a Contractor may withhold from delivery data that qualify as limited rights data or restricted computer software, and deliver form, fit, and function data in lieu thereof.  The latter clause also may be used with its Alternates II and/or III to obtain delivery of limited rights or restricted computer software marked with limited rights or restricted rights notices, as appropriate.  In addition, use of Alternate V with this latter clause provides the Government the right to inspect such data at the Contractor’s facility.  

(b) As an aid in determining the Government’s need to include any of the aforementioned Alternates in the clause at 52.227-14, Rights in Data – General, the offeror’s response to this solicitation shall, to the extent feasible, complete the representation in paragraph (b) of this provision to either state that none of the data qualify as limited rights data or restricted computer software, or identify which of the data qualifies as limited rights data or restricted computer software.  Any identification of limited rights data or restricted computer software in the offeror’s response is not determinative of the status of such data should a contract be awarded to the offeror.

(c) Offeror has reviewed the requirements for the delivery of data or software and states (offeror check appropriate block) –

[  ] None of the data proposed for fulfilling such requirements qualifies as limited rights data or restricted computer software.

 [  ] Data proposed for fulfilling such requirements qualify as limited rights data or restricted computer software and are identified as follows:

( X )  K13 - COST ACCOUNTING STANDARDS NOTICES AND CERTIFICATION FAR 52.230-1  (JUNE 2000)

Note:  This notice does not apply to small businesses or foreign governments.  This notice is in three parts, identified by Roman numerals I through III.

Offerors shall examine each part and provide the requested information in order to determine Cost Accounting Standards (CAS) requirements applicable to any resultant contract.

If the offeror is an educational institution, Part II does not apply unless the contemplated contract will be subject to full or modified CAS coverage pursuant to 48 CFR 9903.201-2(c)(5) or 9903.201-2(c)(6), respectively. 

I.  Disclosure Statement -- Cost Accounting Practices and Certification

(a) Any contract in excess of $500,000 resulting from this solicitation, will be subject to the requirements of the Cost Accounting Standards Board (48 CFR Chapter 99), except for those contracts which are exempt as specified in 48 CFR 9903.201-1.

(b) Any offeror submitting a proposal which, if accepted, will result in a contract subject to the requirements of 48 CFR Chapter 99 must, as a condition of contracting, submit a Disclosure Statement as required by 48 CFR 9903.202.  When required, the Disclosure Statement must be submitted as a part of the offeror’s proposal under this solicitation unless the offeror has already submitted a Disclosure Statement disclosing the practices used in connection with the pricing of this proposal.  If an applicable Disclosure Statement has already been submitted, the offeror may satisfy the requirement for submission by providing the information requested in paragraph (c) of Part I of this solicitation.

Caution:  In the absence of specific regulations or agreement, a practice disclosed in a Disclosure Statement shall not, by virtue of such disclosure, be deemed to be a proper, approved, or agreed-to practice for pricing proposals or accumulating and reporting contract performance cost data.

(c) Check the appropriate box below:


[   ] (1) Certificate of Concurrent Submission of Disclosure Statement.

The offeror hereby certifies that, as a part of the offer, copies of the Disclosure Statement have been submitted as follows: 

(i) original and one copy to the cognizant Administrative Contracting Officer (ACO) or cognizant Federal agency official authorized to act in that capacity (Federal official), as applicable; and

(ii) one copy to the cognizant Federal auditor. (Disclosure must be on Form No. CASB DS-1 or CASB DS-2, as applicable.  Forms may be obtained from the cognizant ACO or Federal official and/or from the loose-leaf version of the Federal Acquisition Regulation.)

Date of Disclosure Statement: 

Name and Address of Cognizant ACO where filed: 

















The offeror further certifies that practices used in estimating costs in pricing this proposal are consistent with the cost accounting practices disclosed in the Disclosure Statement.

[   ] (2) Certificate of Previously Submitted Disclosure Statement.

The offeror hereby certifies that Disclosure Statement was filed as follows:

Date of Disclosure Statement: 

Name and Address of Cognizant ACO where filed: 

















The offeror further certifies that the practices used in estimating costs in pricing this proposal are consistent with the cost accounting practices disclosed in the applicable disclosure statement.

[   ] (3) Certificate of Monetary Exemption

The offeror hereby certifies that the offeror, together with all divisions, subsidiaries, and affiliates under common control, did not receive net awards of negotiated prime contracts and subcontracts subject to CAS totaling more than $25 million (of which at least one award exceeded $1 million) in the cost accounting period immediately preceding the period in which this proposal was submitted. The offeror further certifies that if such status changes before an award resulting from this proposal, the offeror will advise the Contracting Officer immediately.

[   ] (4) Certificate of Interim Exemption.

The offeror hereby certifies that:


(i) the offeror first exceeded the monetary exemption for disclosure, as define in (3) of this subsection, in the cost accounting period immediately preceding the period in which this offer was submitted and 

(ii) in accordance with 48 CFR 9903.202-1, the offeror is not yet required to submit a Disclosure Statement. The offeror further certifies that if an award resulting from this proposal has not been made within 90 days after the end of that period, the offeror will immediately submit a revised certificate to the Contracting Officer, in the form specified under subparagraph (c)(1) or (c)(2) of Part I of this provision, as appropriate, to verify submission of a completed Disclosure Statement.

Caution:  Offerors currently required to disclose because they were awarded a CAS-covered prime contract or subcontract of $25 million or more in the current cost accounting period may not claim this exemption (4). Further, the exemption applies only in connection with proposals submitted before expiration of the 90-day period following the cost accounting period in which the monetary exemption was exceeded.

II. Cost Accounting Standards – Eligibility for Modified Contract Coverage.

If the offeror is eligible to use the modified provisions of 48 CFR 9903.201-2(b) and elects to do so, the offeror shall indicate by checking the box below. Checking the box below shall mean that the resultant contract is subject to the Disclosure and Consistency of Cost Accounting Practices clause in lieu of the Cost Accounting Standards clause.

[  ] The offeror hereby claims an exemption from the Cost Accounting Standards clause under the provisions of 48 CFR 903.201-2(b) and certifies that the offeror is eligible for use of the Disclosure and Consistency of Cost Accounting Practices clause because during the cost accounting period immediately preceding the period in which this proposal was submitted, the offeror received less than $25 million in awards of CAS-covered prime contracts and subcontracts, or the offeror did not receive a single CAS-covered award exceeding $1 million.  The offeror further certifies that if such status changes before an award resulting from this proposal, the offeror will advise the Contracting Officer immediately.

Caution:  An offeror may not claim the above eligibility for modified contract coverage if this proposal is expected to result in the award of a CAS-covered contract of $25 million or more, or if, during its current cost accounting period, the offeror has been awarded a single CAS-covered prime contract or subcontract of $25 million or more.

III.  Additional Cost Accounting Standards to Existing Contracts

The offeror shall indicate below whether award of the contemplated contract would, in accordance with subparagraph (a)(3) of the Cost Accounting Standards clause, require a change in established cost accounting practices affecting existing contracts and subcontracts.




             [    ]  YES       [    ]  NO

( X )  K14 – REPRESENTATION OF EXTENT OF TRANSPORTATION BY SEA     DFARS 252.247-7022 (AUG 1992)

(a) The Offeror shall indicate by checking the appropriate blank in paragraph (b) of this provision whether transportation of supplies by sea is anticipated under the resultant contract. The term “supplies” is defined in the Transportation of Supplies by Sea clause of this solicitation.

(b) Representation.  The Offeror represents that it – 

____ Does anticipate that supplies will be transported by sea in the performance of any contract or subcontract resulting from this solicitation.

____ Does not anticipate that supplies will be transported by sea in the performance of any contract or subcontract resulting from this solicitation.

(c) Any contract resulting from this solicitation will include the Transportation of Supplies by Sea clause.  If the Offeror represents that it will not use ocean transportation, the resulting contract will also include the defense FAR Supplement clause at 252.247-7024, Notification of Transportation of Supplies by Sea.

( X ) K15 – OFFEROR AUTHORIZED REPRESENTATIVE(S)

Offerors shall identify individual(s) authorized to represent the offeror’s position and commit to the offeror in all exchanges between Government and offeror:

Name: 

Position: 





Phone Number: 


Fax Number: 


E-Mail Address: 


SECTION L, INSTRUCTIONS, CONDITIONS, AND NOTICES TO OFFERORS OR RESPONDENTS

( X )  L01 – SOLICITATION PROVISIONS INCORPORATED BY REFERENCE      FAR 52.252-1 (FEB 1998) 

This solicitation incorporates one or more solicitation provisions by reference, with the same force and effect as if they were given in full text.  Upon request, the Contracting Officer will make their full text available.  The offeror is cautioned that the listed provisions may include blocks that must be completed by the offeror and submitted with its quotation or offer.  In lieu of submitting the full text of those provisions, the offeror may identify the provision by paragraph identifier and provide the appropriate information with its quotation or offer.  Also, the full text of a solicitation provision may be accessed electronically at this/these address(es): 

http://www.dla.mil/j-3/j-336/logisticspolicy/procurementlinks2.htm



I.   FEDERAL ACQUISITION REGULATION (48 CFR CHAPTER 1) PROVISIONS:

	FAR Ref. No.
	Provision Title and Date

	
	

	FAR 52.215-1
	Instructions to Offerors - Competitive Acquisition (MAY 2001) Alternate II (OCT 1997)

	FAR 52.215-16
	Facilities Capital Cost of Money (OCT 1997)

	FAR 52.222-46

	Evaluation of Compensation for Professional Employees (FEB1993)



II.  DEFENSE FAR SUPPLEMENT (48 CFR CHAPTER 2) PROVISIONS

	DFARS Ref. No.
	Provision Title and Date

	
	

	DFARS 252.209-7003
	Compliance with Veterans Employment Reporting Requirements (MAR 1998)




          III.  DEFENSE LOGISTICS ACQUISITION DIRECTIVE DLAD 4105.1

	DLAD Ref. No.
	Provision Title and Date

	
	

	DLAD 52.215-9002
	Socioeconomic Proposal (MAR 1996)

	DLAD 52.215-9004
	Javits-Wagner-O'Day Act Entity Proposal I (DEC 1997)


( X )  L02 – PROCEDURES FOR MODIFYING AND COMPLETING PROVISIONS AND CLAUSES  

Incorporate the following stated modifications to referenced provision:

FAR 52.207-2 Notice of Cost Comparison (Negotiated) (FEB 1993)

Paragraphs (c)(1) and (c)(2) are in full text to complete and insert the following information as prescribed in FAR 52.104.  Remaining paragraphs of this provision are incorporated by reference.  

(c)(1) If the result of the cost comparison favors performance under contract and administrative approval is obtained, the Contracting Officer will award a contract and publicly reveal the completed cost comparison form showing the cost estimate for Government performance, its detailed supporting data, and the Contractor’s name.  However, this award is conditioned on the offer remaining the more economical alternative after: (i) completion of public review period of 20 working days beginning with the date this information is available to interested parties and  (ii) resolution of any requests for review under the agency appeals procedure (see paragraph (d) below).  The Government assumes no liability for costs incurred during the periods specified in (i) and (ii).  The Contracting Officer will then either notify the Contractor in writing that it may proceed with performance of the contract or will cancel the contract at no cost to the Government.

(c)(2) If the result of the cost comparison favors Government performance, the Contracting Officer will publicly disclose this result, the completed cost comparison form and its detailed supporting data, and the price of the offer most advantageous to the Government.  After (i) completion of a public review period of 20 working days beginning with the date this information is available to interested parties and (ii) resolution of any requests for review under the agency appeals procedures (see paragraph (d) below), the Contracting Officer will either cancel this solicitation or award a contract, as appropriate.

( X )  L03 – REQUIREMENTS FOR COST OR PRICING DATA OR INFORMATION  OTHER THAN COST OR PRICING DATA  FAR 52.215-20 (OCT 1997) ALTERNATE IV (OCT 1997)

(a) Submission of cost or pricing data is not required.

(b) Provide information as described in Provisions L14, Volume I, Part 1:  Price Proposal, and L15, Volume I, Part 2:  Executed Request For Proposal Documents and Certifications, including access to records necessary to permit an adequate evaluation of the proposed price in accordance with FAR 15.403-3.

( X )  L04 – SITE VISIT  FAR 52.237-1 (APR 1984)


Offerors or quoters are urged and expected to inspect the site where services are to be performed and to satisfy themselves regarding all general and local conditions that may affect the cost of contract performance, to the extent that the information is reasonably obtainable.  In no event shall failure to inspect the site constitute grounds for a claim after award.

NOTE:  The site visit is scheduled for Sunday, August 17, 2003 at Defense Distribution Center Corpus Christi, Texas, commencing at 0800.  The site visit is in conjunction with the Pre-Proposal Conference and complements data contained in Section C.  To arrange attendance at the site visit, e-mail Ms. Kathy Manley at defense.depots@dscc.dla.mil.  Registration is limited to no more than two representatives per company.  The cut-off for registration is COB August 13, 2003.
( X )  L05 – PRE-PROPOSAL CONFERENCE  DSCC 52.215-9C07 (MAR 1990)

Offerors are encouraged to attend a Pre-Proposal Conference to be held at the Defense Distribution Center Corpus Christi, Texas on Monday, August 18, 2003 commencing at 0800.  To arrange attendance at the conference, e-mail Ms. Kathy Manley at defense.depots@dscc.dla.mil.  Registration is limited to no more than two representatives per company.  The cut-off for registration is COB August 13, 2003.  The purpose of the conference is to provide the Government an opportunity to present solicitation terms and conditions, explain and provide clarity to the Agency’s expectation in performance, and respond to questions from prospective offerors.  Interested offerors are requested to submit any questions they may have in advance of the conference.  Such questions shall be answered and made available to all interested parties at the conference if receipt of advance questions provides the Government adequate time for proper response.  Questions must be directed to the individual identified in Block 10 of the SF 33 and instructed by L11.  Remarks and explanations provided at the conference shall not be considered to supersede or otherwise qualify any of the terms of this solicitation unless formally incorporated by amendment.

( X )  L06 – TYPE OF CONTRACT   FAR 52.216-1 (APR 1984) (RFPs only)
The Government contemplates award of a hybrid fixed-price (Indefinite Delivery/Indefinite Quantity (IDIQ)) contract with cost-reimbursement provisions resulting from this solicitation.

( X )  L07 – SERVICE OF PROTEST  FAR 52.233-2 (AUG 1996)

(a) Protests, as defined in section 33.101 of the Federal Acquisition Regulation, that are filed directly with an agency, and copies of any protests that are filed with the General Accounting Office (GAO), shall be served on the Contracting Officer (addressed as follows) by obtaining written and dated acknowledgment of receipt from: 

Office of Counsel (DSCC-G)

Defense Supply Center Columbus

P.O. Box 3990

Columbus, OH  43216-5000

(b) The copy of any protest shall be received in the office designated above within one day of filing a protest with the GAO.

( X )  L08 – AGENCY PROTESTS DLAD 52.233-9000 (SEP 1999)

Companies protesting this procurement may file a protest 1) with the contracting officer, 2) with the General Accounting Office, or 3) pursuant to Executive Order No. 12979, with the Agency for a decision by the Activity's Chief of the Contracting Office.  Protests filed with the agency should clearly state that they are an "Agency Level Protest under Executive Order No. 12979."  (Note:  DLA procedures for Agency Level Protests filed under Executive Order No. 12979 allow for a higher level decision on the initial protest that would occur with a protest to the contracting officer; this process is not an appellate review of a contracting officer decision on a protest previously filed with the contracting officer).  Absent a clear indication of the intent to file an agency level protest, protests will be presumed to be protests to the contracting officer.

( X )  L09 – AUTHORIZED DEVIATIONS IN PROVISIONS FAR 52.252-5 (APR 1984)

(a) The use in this solicitation of any Federal Acquisition Regulation (48 CFR Chapter 1) provision with an authorized deviation is indicated by the addition of "(DEVIATION)" after the date of the provision. 

(b) The use in this solicitation of any Defense FAR Supplement (48 CFR Chapter 2) or Defense Logistics Acquisition Directive provision with an authorized deviation is indicated by the addition of "(DEVIATION)" after the name of the regulation. 

( X )  L10 – TECHNICAL LIBRARY
The Government will maintain a library of technical materials such as forms and directives referenced in this solicitation.  This library will be “virtual” and reside at  links will be provided for each form and directive within Section C-6.  Historical and other information resides at www.supply.dla.mil/A76.   DSCC-PR is the custodian of the library.  

( X )  L11 – COMMUNICATIONS BETWEEN THE GOVERNMENT AND OFFERORS
(a) Communications are exchanges between the Government and offerors.  Communications prior to proposal submission may occur for the purpose of clarifying elements of the solicitation.  They will be conducted as follows: 

(1) Requests for clarification and/or information concerning this solicitation shall be submitted in writing either by mail, fax, or electronic mail to the following:

Defense Supply Center Columbus

DSCC-PR

ATTN:  Solicitation SP0700-03-R-7014

P.O. Box 3990

Columbus, OH  43216-5000

Fax Number:  (614) 692-6273

ATTN:  Solicitation SP0700-03-R-7014

Email:  defense.depots@dscc.dla.mil

Subject:  Solicitation SP0700-03-R-7014

The Government will acknowledge receipt within one business day.   Offerors not receiving an acknowledgement within one business day should assume the request was not received and resend.  The Government assumes no responsibility for delay or loss of correspondence.  

(2) Request(s) for clarification and/or information concerning this solicitation should be submitted in the following format:

Reference:  Section 
, Page 
, Paragraph 
, (or Figure 
).

Question:  


Name and Fax number:  


(3) No information concerning this solicitation or requests for clarification will be provided in response to offeror-initiated telephone calls.  All such requests must be made in writing and submitted to the above addresses.  Inquiries will be answered in writing and provided to all offerors.  However, because of response time, requests may not be answered if received by the above addressee within 15 calendar days of the due date for offers as specified in this solicitation.

(b) The Government intends to select the best-value offeror without conducting discussions; therefore, the offeror’s initial proposal should contain the offeror’s best terms for all evaluation elements: price, past performance, technical, socioeconomic program utilization, Javits-Wagner-O’Day (JWOD) Act entity utilization, and the DLA Mentoring Business Agreements Program participation.  The Government reserves the right, however, to conduct discussions if the Contracting Officer later deems it necessary to communicate with offerors subsequent to receipt of proposals.  They will be conducted as follows: 

(1) Discussions will be conducted in accordance with the procedures set forth in FAR 15.306.  FAR 15.306(d)(2) states that the objective of discussions is "to maximize the Government's ability to obtain best value, based on the requirement and the evaluation factors set forth in the solicitation”.  If the Contracting Officer determines that discussions are necessary due to proposal weakness, deficiency, or other issues that must be addressed before award, discussions will be conducted, either orally or in writing.  Discussions will be held with only those offerors determined to be within the competitive range, based on independent ratings of each proposal against all evaluation criteria in this solicitation.  

(2) Discussions will be accomplished in a timely manner via the most efficient/economical means.  Where discussions are applicable, such notice(s) will be provided to the offeror identifying areas of proposal weakness or lack of clarity.  Offerors shall respond to notice(s) during discussions in accordance with guidance provided by the contracting officer.

(3) Once discussions have concluded offerors will be afforded an opportunity to revise their proposals and will be requested to submit proposal revision(s) to the Government. Upon completion of evaluation of proposal revision(s), the Government will select the offeror presenting the best overall value to the Government.

OFFERORS ARE HEREBY ADVISED THE GOVERNMENT RESERVES THE RIGHT TO MAKE AWARD WITHOUT DISCUSSIONS; THEREFORE, OFFERORS SHOULD PROPOSE THE BEST OFFER INITIALLY.

(c) Pre-award debriefings shall be conducted in accordance with FAR 15.505 and post-award debriefings in accordance with FAR 15.506.

( X )  L12 – INVITATION TO ORAL PRESENTATION

Written proposals will receive an initial screening to ensure completeness and compliance with minimum solicitation requirements.  During initial screening, emphasis will be focused on the Technical Proposal (Volume III, Part 2) for purposes of proceeding to oral presentations.    As a result of this evaluation, offerors will be informed that they are either a possible candidate or an unlikely candidate for award.  The Contracting Office will advise each offeror identified as a possible candidate for award of the date and time for presentation of their oral technical proposal.  Any offeror identified as an unlikely candidate for award who is willing to assume the risk of the cost of the oral presentation and subsequent elimination by a competitive range determination (if discussions are held) will be permitted and scheduled to make an oral presentation.  Any offeror who chooses not to assume this risk will be asked to submit a formal withdrawal of their offer.
( X )  L13 – FORMAT FOR PROPOSALS

(a) Written proposals shall be submitted in four volumes in loose-leaf binders as outlined below.  Offerors shall attach a binder cover sheet to the outer cover of each volume, which clearly identifies each volume by volume number, volume name, and copy number (i.e., Volume III, Technical Proposal, copy 2 of 6), Request for Proposal (RFP) number, date of submission, and the offeror's name.  This information shall also be placed on the edge of the binder where it can be seen when placed in a vertical position in a storage cabinet.  

	PROPOSAL PART
	NUMBER

OF COPIES

	
	
	

	VOL I
	Price Proposal and Executed Request for Proposal Documents and Certifications
	Original + four copies

	
	Part 1 – Price Proposal
	

	
	Part 2 – Executed Request for Proposal Documents and Certifications
	

	
	
	

	VOL II
	Past Performance
	Original + three copies

	
	
	

	VOL III
	Technical Proposal
	Original + five copies

	
	Part 1 – Warehousing and Distribution
	

	
	Tab A – Oral Presentation (charts)
	

	
	Tab B – Staffing and Position Descriptions
	

	
	Part 2 – Plans 
	

	
	Tab A – Transition Plan
	

	
	Tab B – Mobilization, Sustainment, and Disaster Recovery Plan
	

	
	Tab C – Quality Control/Customer Satisfaction Plan
	

	
	
	

	VOL IV
	Subcontracting Proposal
	

	
	Part 1 – Subcontracting Plan
	Original + one copy

	
	Part 2 – Plans for Socioeconomic Support Programs
	

	
	Tab A – Plan for Socioeconomic Program Utilization
	

	
	Tab B – Plan for Javits-Wagner-O’Day (JWOD) Act Entity Utilization
	

	
	Tab C – Plan for DLA Mentoring Business Agreements (MBA) Program Participation
	


(b) Each volume of the proposal (original only) shall also be submitted on a separate Double-Sided, High-Density (DSHD) 3.5-inch floppy diskette (formatted at 1.44MB) or CD-ROM.  All diskettes/CDs shall be readable on an IBM PC-compatible system running Microsoft Office 2000.  Each diskette/CD shall be clearly labeled and each label shall state the offeror’s name, solicitation number, date of submission, and the proposal volume (name and number) contained on the diskette.  If more than one diskette/CD is required for a volume, the diskette shall be labeled as Disk "x" of "y" (i.e., Disk 1 of 2). 

(c) The offeror's proposal shall be prepared on standard 8.5 x 11-inch paper.  The proposal pages shall be numbered, printed on two sides, and punched with a 3-hole punch along the left margin.  The offeror must ensure that printed area is readable.  If offerors require fold-out pages, one fold-out page shall not exceed either 8.5 inches x 22 inches or 17 inches x 11 inches, which when folded in half will be no larger than 8.5 inches x 11 inches.

(d) To aid in evaluation, proposals will be accurate, specific, concise, and complete.  Proposals shall be neat, indexed/cross-indexed and logically assembled.  Each proposal volume shall begin with an executive summary.  All pages of each part shall be appropriately numbered and identify the solicitation number.  To facilitate ease of reference in correspondence and meetings, offerors shall use a page numbering system.  Consecutive page numbering within tabs is preferred; e.g., Page A-5 identifies Tab A, Page 5.  Additionally, for document control purposes, all proposal amendments prior to closing and provided after the receipt of the initial proposal shall be submitted as page changes with each page identified by amendment number or date as well as by page number.  In addition to the specific requirements for each proposed part, the offeror shall provide whatever other narrative or supporting materials (matrix, charts, or graphics) considered necessary for the Government to fully understand the proposal.

(e) Proposal submission requirements are as follows:

	
	Industry
	Other Gov’t
	MEO



	Price Proposal and Executed Request for Proposal Documents and Certifications
	
	
	

	Part 1 – Price Proposal
	X
	X
	

	Part 2 – Executed Request for Proposal Documents and Certifications
	X
	X
	

	
	
	
	

	Past Performance
	X
	X
	

	
	
	
	

	Technical Proposal
	
	
	

	Part 1 – Warehousing and Distribution
	
	
	

	Tab A – Oral Presentation (charts)
	X
	X
	

	Tab B – Staffing and Position Descriptions
	X
	X
	X

	Part 2 – Plans 
	
	
	

	Tab A – Transition Plan
	X
	X
	X

	Tab B – Mobilization, Sustainment, and Disaster Recovery Plan
	X
	X
	X

	Tab C – Quality Control/Customer Satisfaction Plan
	X
	X
	X

	
	
	
	

	Subcontracting Proposal
	
	
	

	Part 1 – Subcontracting Plan
	X
	X
	

	Part 2 – Plans for Socioeconomic Support Programs
	
	
	

	Tab A – Plan for Socioeconomic Program Utilization
	X
	X
	

	Tab B – Plan for Javits-Wagner-O’Day (JWOD) Act Entity Utilization
	X
	X
	

	Tab C – Plan for DLA Mentoring Business Agreements (MBA) Program Participation
	X
	X
	


Notes:  

· “Other Gov’t” refers to other government organization(s) submitting Inter-service Support Agreement (ISSA) proposal(s).

· “MEO” refers to the Government’s most efficient organization (in-house) proposal.

· The MEO submission requirements are further governed by OMB Circular No. A-76, Performance of Commercial Activities, Revised Supplemental Handbook requirements pertaining to the preparation of the Technical Performance Plan.  The MEO will address the requirements set forth for the oral presentation in its Technical Performance Plan.

· The MEO will address Staffing and Position Descriptions in the Management Plan.

(f) If there are any discrepancies between the electronic version and the hardcopy version submitted in response to this RFP, the hardcopy version will be considered binding.

( X )  L14 – VOLUME I, PART 1:  PRICE PROPOSAL

(a) The offeror’s proposal shall represent the offeror’s best effort in response to the solicitation as award may be made without discussions.  

(b) In order to be eligible for award, the offeror must have an accounting system adequate for determining costs applicable to the contract and such that government surveillance during performance will provide reasonable assurance that efficient methods and effective cost controls are used.  The Government will calculate the total price by adding the totals for the transition, base and option periods. For evaluation purposes, those CLINs reflecting an estimate will be calculated and added with the appropriate period.  These estimates are not to be considered a guaranteed quantity.  

(c) The price proposal shall address a complete and traceable description of costs for the performance of all work. The price proposal shall include in detail all information related to the estimated costs of the work.  Each proposed subcontractor shall submit comparable data and in the number of copies specified in L13.  Each offeror shall include the name and telephone number of a cognizant government auditor or administrative contracting officer who can provide current information on the offeror's cost factors.

(d) It is expected that there will be adequate price competition; therefore, certified cost and pricing data may not be required.  However, if at a later time it is determined that certification of such data is required, the Contracting Officer reserves the right to require certified, additional detailed cost data, and audit as determined necessary by the Contracting Officer.

(e) Offerors shall submit the following as part of the proposal:  completed Section B, Supplies or Services and Prices/Costs; cost or pricing data in the format indicated in Table 15-2 of FAR 15.408 and shall identify data for the base period, option years, and transition period; and, the Pricing Spreadsheet that may be found under “DDCT Proposal Documents” at www.supply.dla.mil/A76.  Cost refers to all of the offeror's estimated costs: direct, indirect, and general and administrative expenses.  Data shall include:

(1) Cost breakdowns for each major area, such as labor, overhead, G&A, types of Other Direct Costs (ODCs), etc.  The types of ODCs shall be listed and detailed on the Cost/Pricing spreadsheet that may be found in the Technical Library at www.supply.dla.mil/A76.  The extended price for each CLIN listed in Schedule B shall equal the CLIN unit price multiplied by its forecasted/estimated quantity.  In the event a discrepancy exists between the unit price and the extended price, the unit price will be presumed to be correct.  Costs shall be documented to show the basis and rationale used in arriving at the amount proposed and be cross-referenced to the technical proposal.

(2) The cost of contractor-furnished equipment listed by type, quantity, and cost.  Offerors shall also identify the proposed method of acquisition and any rental cost. 

(3) The cost associated with government-furnished equipment; e.g., maintenance.

(4) Applicable inflation rates forecasted during the base period and option years.  However, in accordance with FAR 52.222-43, escalation rates for employees covered by the Service Contract Act shall not be reflected in the price proposal. 

(f) Offerors shall provide with the price proposal a copy of the chart(s), if any, used in the technical proposal to indicate numbers/quantities of personnel, equipment and supplies, both contractor- and government-furnished.

( X )  L15 – VOLUME I, PART 2:  EXECUTED REQUEST FOR PROPOSAL DOCUMENTS AND CERTIFICATIONS

Executed Request for Proposal Documents and Certifications shall contain the signed original of all documents requiring signature of the offeror. Use of reproductions of signed originals of the SF33, Solicitation, Offer and Award; SF30 Amendment of Solicitation/Modification of Contract; and, Section K, Representations, Certifications and Other Statements of Offerors, is authorized in the copies of the proposal. Subsequent pages following the SF33 (except for the completed Section K) or SF30 should not be submitted.

( X )  L16 – VOLUME II:  PAST PERFORMANCE 

(a) Past performance information is used in determining the level of risk for source selection purposes regarding an offeror’s actions under previously awarded contracts.  Relevant experience includes similarity of the service, complexity, technology, magnitude of effort, contract scope and type, and schedule.  Quality of service includes the following: contract compliance; timeliness of performance; cost control; business relations; transition of operations; and, financial and business stability.  However, if the offeror does not have relevant experience, other past or current experience should be provided to evaluate the quality aspect of past performance.  Offerors shall submit past performance information as part of their proposal for both the offeror and proposed major subcontractors.  

(b) The Government may obtain and use past performance information from sources other than those identified by the offeror.  Accordingly, offerors are advised to report all sources of past performance that will demonstrate relevant performance and/or the quality of performance provided during the last five years.  Intentional failure to fully report requested past performance information might adversely impact the evaluation of the offeror's proposal.  In furnishing their list of business partners, offerors shall provide sufficient description of the work performed to enable the Government to determine its similarity to the work described in this solicitation.  The Government will determine which customers to survey and will forward questionnaires and receive the responses.  

(c) The volume shall include:

(1) Tab 1, Master Index.  This index shall list, separately for both the offeror and any proposed subcontractors, first all PRIME contracts, then all SUBCONTRACTS performed by offeror or subcontractor completed during the last five years, and all current contracts and subcontracts currently in process of performing warehousing and distribution or related services.  The master index shall include:

a. Name of the Customer Company/Agency 

b. Purchase Order Number

c. Customer Points (minimum of two) of Contact 

d. Customer Points of Contact Telephone and Fax Numbers

e. Length of Contract

f. Dates of Performance

g. Initial Contract Price

h. Final Contract Price
i. Description of Product/Service Provided (include sufficient detail to demonstrate the scope and complexity of the product/service provided)

j. Discussion of the Similarities and Differences of Experience (include sufficient detail to demonstrate similarities/dissimilarities to the requirements of this solicitation)

k. Facilities in Which the Product/Service Was Performed

The index shall also include major subcontractors used by the offeror in performance of work on each of these contracts. Offerors shall identify each listed contract with a sequential reference number in the left margin. Offerors shall highlight or annotate those contracts similar in size, type and complexity to the requirements of Section C of this solicitation.

(2) Tab 2, Awards and Certifications.  Offerors may describe any quality awards or certifications that indicate the offeror's technical excellence in the service requested. Examples of such awards or certifications include, the Malcolm Baldrige Quality Award, other government quality awards, and private sector awards or certifications (e.g., the automobile industry's QS 9000, Sematech's SSQA, or ANSI/EIA-599). Indicate what segment of the company (one division or the entire company) received the award or certification and the date. If the award or certification is over three years old, present evidence the qualifications still apply.

(3) Tab 3, Annual Report.  Offerors shall provide the company’s most recent annual report.

(4) Tab 4, Letter of Authorization.  Offerors shall complete the Client Authorization Letter, a sample of which may be found under “DDCT Proposal Documents” at www.supply.dla.mil/A76, on company stationery.  The Government will use this release in its collection of past performance information from private sector business partners.

( X )  L17 – VOLUME III, PART 1, TAB A:  TECHNICAL PROPOSAL – ORAL PRESENTATION 
(a) Oral presentations will be conducted at the Defense Supply Center Columbus (DSCC) in Columbus, Ohio.

(b) Offerors may conduct their oral presentation utilizing hardcopy charts or any other appropriate presentation aid(s) he/she brings to the presentation. Offerors shall number all charts.  The Government will provide an overhead projector and projection screen; offerors are responsible for providing all other equipment, material and software necessary for their presentation. 

(c) The Government will schedule the oral presentation as soon as practicable after receipt of offers and evaluation of written proposals.  The Contracting Office will advise offerors of the date and time for presentation of their oral technical proposal.  FAR 52.215-1(c), Submission, modification, revision, and withdrawal of proposals, will be applied to oral presentations.  Offerors who fail to present their scheduled presentation, with the exception of those delayed by an act of God, airport closures, or flight cancellations, shall receive a rating of Unacceptable for this sub-factor.  Offerors who notify the KO within one workday that one of the allowable exceptions has occurred will be rescheduled.  Offerors will be allowed access to the oral presentation location one-half hour prior to the scheduled time in order to prepare for their presentation.  

(d) Offerors are encouraged to have the individual proposed to fill the key position of Site Manager participate in the presentation.  Other participation shall be limited to:

(1) Employees of the offeror.

(2) Proposed full-time key personnel.  The participation of key persons shall be limited to his/her area(s) of responsibility in the performance of the distribution and warehousing operation.

(3) Proposed subcontractor(s).  The participation of subcontractor(s) shall be limited to his/her area(s) of responsibility in the performance of the distribution and warehousing operation.

Offerors will have the option of selecting the participants to make their oral participation within the above constraints.  The above personnel may participate without limitation during the sample task and in response to government questions.  Participation by personnel outside the above may adversely affect the evaluation of an offeror’s Management Approach.

(e) Offerors will make their oral presentation in person to the Source Selection Evaluation Board (SSEB) and Contracting Office representatives.  The Contracting Officer will determine the order in which offerors will make their presentations to the SSEB.  

(f) The Government will videotape each offeror’s oral presentation for permanent documentation.  If desired, offerors may request a copy of their presentation video at the same time a debriefing is requested. 

(g) The Government will provide offerors with access to the room in which the presentation is to occur one-half hour before the scheduled start time.  This is to provide offerors time to prepare for their presentation.  This portion will not be videotaped.
(h) The entire presentation shall not exceed four hours.  The offeror shall address the SSEB’s questions on the presentation and on Volume III, Part 1 of the Technical Proposal.  In addition to the offeror’s presentation and questions and answers, the presentation will also include a sample task.  The SSEB will provide a sample task and the offeror will be requested to prepare and present a solution.
(i) The offeror may use notes during the presentation.  Promotional marketing tools shall not be a part of the presentation.  The offeror’s oral presentation shall be made using the same charts as originally submitted with the proposal.  The Government will provide the evaluators with necessary copies.  

(j) The goal for the entire oral presentation is to convince the SSEB that the offeror has the management and technical approaches that can satisfy the distribution and warehousing requirements within the timeliness and quality standards as defined in Section C-5.  Particular emphasis should be placed on innovation, process reengineering, and the incorporation of commercial practices.  The oral presentation shall not encompass price or cost.

(k) The presentation shall include:

(1) Management Approach

a. Corporate headquarters’ involvement/role in the local operation. 

b. Organizational procedures which reflect local Site Management’s capability to coordinate work staff on multiple projects, the means to meet required timeliness and quality standards as defined throughout Section C-5, and the ability to maintain organizational stability in the area of labor relations.  Responsibilities of site manager(s) and key personnel shall also be defined.

c. Corporate headquarters’ and local Site Management’s communications with government personnel. 

d. Management controls and procedures to ensure seamless integration of subcontracted work and the rationale for distribution of in-house and subcontracted work.  

e. General status of the environmental program as applied to the distribution and warehouse operation defined in Section C-5. 

(2) Technical Approach

a. Operational approach that reflects the application of anticipated resources (personnel, equipment, materials) for the first 12 months of operation and the procedures required to operate and maintain the distribution and warehouse operation as defined in Section C-5, when responding to routine and emergency requirements.  Location and scheduling of operations and its impact on the cross-utilization of personnel should be included.

b. Rationale for the mix of labor types with respect to the functional areas of the distribution and warehouse operations. 

( X )  L18 – VOLUME III, PART 1, TAB B:  TECHNICAL PROPOSAL – STAFFING AND POSITION DESCRIPTIONS 
(a) Offerors shall provide a detailed explanation and analysis of how the staffing level, staffing mix and supervision for the first 12 months of the distribution and warehousing operation were determined.  This explanation and analysis shall include any assumptions, e.g., productive hours; vacation; sick time; the factor used for personal, fatigue and delay (PF&D) time; employee turnover rate; etc. 

(b) Offerors shall provide line and block organization chart(s) for the distribution and warehousing operation for the first 12 months of operation that provides a breakdown of all personnel from top level management to the lowest organizational element.  The chart(s) shall identify prime contractor and subcontractor(s), first-line supervisors, reporting lines, key positions, position title of each employee, and the category of employment (full-time, part-time, permanent, temporary, etc) for each employee.  This chart shall reflect the number of people that will make up the offeror’s organization.  

(c) Offerors shall provide the completed Full-time Equivalent Worksheet that may be found under “DDCT Proposal Documents” at www.supply.dla.mil/A76.  This chart shall reflect the number of full-time equivalents (FTEs). 

(d) Offerors shall identify each subcontractor, its FTEs, and a description of its areas of responsibility in the performance of the distribution and warehousing operation.  

(e) Offerors shall include position descriptions that define the minimum requirements for each proposed labor category. The position descriptions shall include:

· Position title 

· Organizational controls

· Minimum education requirements

· Substitution of experience for education

· Minimum general experience in years

· Minimum specific experience in years

· Specific skills, knowledge and abilities, including required licenses and certifications 

( X )  L19 – VOLUME III, PART 2, TAB A:  TECHNICAL PROPOSAL – TRANSITION PLAN 
The purpose of the Transition Plan is for the offeror to set forth the actions to transition from current government performance to the successful operation (at the acceptable performance levels) of DDCT by the offeror beginning at the conclusion of the transition period. Transition shall begin with the date the offeror is notified to proceed IAW FAR 52.207-2(c) and shall not exceed 120 days.  The Transition Plan shall include:

(a) Assumptions and constraints  

(1) Offeror-identified:

a. All assumptions made by the offeror regarding transition

b. All actions the offeror requires the Government to perform; i.e., government actions that constraint the offeror’s transition tasks

(2) Government-imposed constraints:

a. IAW FAR 52.207-3(b) the KO will provide the list of adversely affected or separated personnel on the transition start date.
b. The offeror shall schedule the DSS train-the-trainer classes with a maximum training period of 45 days, to be completed no later than 30 days prior to the conclusion of transition.

c. The Government will perform mission stock inventories in accordance with C-1.17.1.2.

d. The offeror shall complete GFP inventories in accordance with C-1.18.1.1.

(b) ALL tasks that the offeror will perform during transition.  Task information shall include a definition or description, resources, any necessary coordination with the Government, and schedule.

(c) Offeror transition period office space and equipment (including telephone and LAN access) requirements.  At the start of the transition period the Government will provide office space and equipment as identified in the Transition Plan.  Office space and equipment provided during the transition period may not be the permanent office space and equipment assigned to the offeror for performance.

 (d) An organizational chart that includes the number of personnel, with their labor classifications, that will comprise the workforce that the offeror will have in place at the end of the transition period and will continue to maintain (at that level of effort or greater) until the required APLs have been met for two consecutive months.  (NOTE:  This does not relieve the PA from its responsibility to meet the required APLs when it takes over performance.)

(e) Offeror actions to minimize disruption of the Government’s workforce and continued performance of depot operations during the transition period.

(f) Recruitment and hiring of personnel to fill vacancies.  Offerors shall further address:  

(1) Compliance with FAR 52.207-3, Right of First Refusal (ROFR).  [Not applicable to the MEO proposal.]
(2) Assessment of the local labor market and of the offeror’s ability to hire qualified personnel.

(3) Assumptions made by the offeror in planning for the number of vacancies to be filled through current depot workforce versus the area labor market and contingency plans if those assumptions turn out to be overstated.

(4) The process that shall be used in interviewing and making offers to government and non-government personnel to include timing of offers, length offer remains open, any contingencies, and start dates.  

(5) Critical skill positions and transactional systems knowledge needed to start and maintain performance and contingency for immediately replacing the loss of skill(s)/knowledge.

(6) Contingency(ies) for immediately replacing personnel that are lost to the Government’s priority placement program, especially during the final days of the transition period and during the first six months of performance. 

(g) How the offeror proposes to develop a workforce (management and labor) that has the requisite knowledge, skills, abilities, and applicable licenses/certifications to perform the work.  Offerors shall further address:  

(1) Approach for DSS training to include minimum training requirements for each position and associated training schedule.

(2) Training the workforce on other essential transactional data systems addressed in Section C-3.4.

(3) Familiarizing the workforce with the depot’s workflow and scheduling (not with how DDCT performs its work, but with the actual workload requirements).

(4) Other training as applicable.

( X )  L20 – VOLUME III, PART 2, TAB B:  TECHNICAL PROPOSAL – MOBILIZATION, SUSTAINMENT, AND DISASTER RECOVERY PLAN 
Offerors shall provide a Mobilization, Sustainment, and Disaster Recovery Plan (MSDRP) that addresses methods for meeting performance standards when there is a disruption in normal workload operations.    

(a) The PA is responsible for identifying situations, responding, and assuring the continuity of operations during adverse situations or disruptions of normal workload.  The basic purpose of the MSDRP is to provide the methodology and processes for assessing the situation, determining the appropriate response, and achieving recovery.  At a minimum the Plan shall address the following situations:

(1) Strikes

(2) Natural and man-made disasters

(3) Adverse weather 

(4) Sudden workload increases

(5) Mobilization (Short- and long-term military operations)

(6) Loss of any essential operation(s), function(s), or personnel

(7) Heightened security requirements

(b) For each situation listed above and those further identified by the offeror, the MSDRP shall address the following minimum aspects: 

(1) Impact

(2) Primary issues

(3) Response

(4) Primary and alternate points of contact

(5) Communication and coordination with the Government 

(6) Process(es) to achieve recovery and resumption of full service 

( X )  L21 – VOLUME III, PART 2, TAB C:  TECHNICAL PROPOSAL – QUALITY CONTROL/CUSTOMER SATISFACTION PLAN 
Offerors shall provide a Quality Control/Customer Satisfaction Plan (QC/CSP) as specified in FAR 52.246-4(b), Inspection of Services-Fixed Price (AUG 1996), which specifically addresses methods for meeting performance standards, customer requirements, and complying with applicable regulations.  The purpose of the Plan is to provide the quality control and customer satisfaction methodology, processes, techniques, and tools that will result in meeting or exceeding the performance requirements for quality and timeliness.  The QC/CSP shall delineate a quality control program that is prevention-based and an approach to customer satisfaction that is proactive.  At a minimum, the Plan shall address the following:

(a) Quality Control

(1) How the offeror’s quality control system will ensure accomplishment of each C-5 acceptable performance level (APL).

(2) Identification of the roles and responsibilities of the various positions with responsibility for quality control and customer satisfaction

(3) Applicable internal management controls. 

(4) Identification of any dedicated resources 

(5) Compliance with the directives and publications in Section C of this solicitation.

(6) Compliance with requirements set forth in Section H of this solicitation.

(7) The security, accountability, and safeguarding of mission stock and GFP.

(8) A sample of all documents that will be used for quality control actions; e.g., sampling plans (sample sizes, sampling frequency, etc.), checklists, reports, and surveys.  

(9) Methods of direct and indirect, formal and informal communications with the Government regarding performance.  
(b) Customer Satisfaction

(1) System for communicating with customers and obtaining feedback

(2) System for tracking the receipt, progress, and resolution of customer complaints 

(3) Method for identifying customer needs and expectations and promulgating them throughout the workforce

(4) Method for measuring customer satisfaction

(5) Establishment of a customer satisfaction reporting system

(6) A sample of all documents that will be used for quality control and customer satisfaction actions; e.g., sampling plans (sample sizes, sampling frequency, etc.), checklists, reports, surveys, and customer response cards.

(10) Methods of direct and indirect, formal and informal communications with the Government regarding customer satisfaction.    

( X )  L22 – VOLUME IV, PART 1:  SUBCONTRACTING PROPOSAL – SUBCONTRACTING PLAN 
(a) Large businesses shall provide details of the offeror’s proposed Subcontracting Plan in compliance with FAR 19.704.  Content and format shall be in accordance with FAR 52.219-9.  A sample is provided as Attachment 4 to this RFP at www.supply.dla.mil/A76. 

(b) The Subcontracting Plan of the successful offeror, as proposed or negotiated, will be incorporated into and become part of any contract awarded.  Award of the contract to an offeror proposing to utilize a subcontractor does not constitute approval of that subcontractor under the Section I clause FAR 52.244-2, Subcontracts – Alternate1.

( X )  L23 – VOLUME IV, PART 2, TAB A:  SUBCONTRACTING PROPOSAL – PLAN FOR SOCIOECONOMIC PROGRAM UTILIZATION 

NOTE:  The requirement for the submission of this plan pertains to industry (both large AND small business) and ISSA offerors.  Award of the contract to an offeror proposing to utilize a subcontractor does not constitute approval of that subcontractor under the Section I clause FAR 52.244-2, Subcontracts – Alternate1.

Offerors shall provide a description of their efforts to assure that small, small disadvantaged, and women-owned small business concerns will have equal opportunity to compete for subcontracts under any resulting contract as required under DLAD 52.215-9002.  Additionally, the offeror shall provide a description of any proposed participation by Historically Black Colleges and Universities and Minority Institutions (HBCUs/MIs) as stated in DFARS 215.304.

( X )  L24 – VOLUME IV, PART 2, TAB B:  SUBCONTRACTING PROPOSAL – PLAN FOR JAVITS-WAGNER-O’DAY (JWOD) ACT ENTITY UTILIZATION 

NOTE:  The requirement for the submission of this plan pertains to industry (both large AND small business) and ISSA offerors.  Award of the contract to an offeror proposing to utilize a subcontractor does not constitute approval of that subcontractor under the Section I clause FAR 52.244-2, Subcontracts – Alternate1.

Offerors shall provide a description of their efforts to assure that JWOD-qualified nonprofit agencies for the blind or other severely disabled will have equal opportunity to compete for subcontracts under any resulting contract as required under DLAD 52.215-9004.

( X )  L25 – VOLUME IV, PART 2, TAB C:  SUBCONTRACTING PROPOSAL – PLAN FOR DLA MENTORING BUSINESS AGREEMENTS (MBA) PROGRAM PARTICIPATION
NOTE:  The requirement for the submission of this plan pertains to industry (both large AND small business) and ISSA offerors.  Award of the contract to an offeror proposing to utilize a subcontractor does not constitute approval of that subcontractor under the Section I clause FAR 52.244-2, Subcontracts – Alternate1.

Through the MBA Program, the mentor is expected to extend developmental assistance to small, small disadvantaged, women-owned small business or JWOD entities in return for the recipient’s providing value added services and /or products.  Offerors shall provide an implementation plan or established plan of participation in the MBA program as required under DLAD 52.219-9003. 

SECTION M, EVALUATION FACTORS FOR AWARD

( X )  M01 – SOLICITATION PROVISIONS INCORPORATED BY REFERENCE

 FAR 52.252-1 (FEB 1998)
This solicitation incorporates one or more solicitation provisions by reference, with the same force and effect as if they were given in full text.  Upon request, the Contracting Officer will make their full text available.  The Offeror is cautioned that the listed provisions may include blocks that must be completed by the offeror and submitted with its quotation or offer.  In lieu of submitting the full text of those provisions, the offeror may identify the provision by paragraph identifier and provide the appropriate information with its quotation or offer.  Also, the full text of a solicitation provision may be accessed electronically at this/these address(es):  http://www.arnet.gov/far/index.html, http://www.acq.osd.mil/dp/dars/dfars.html, and http://www.dla.mil/j-3/j-336/logisticspolicy/procurementlinks2.htm.

I.   FEDERAL ACQUISITION REGULATION (48 CFR CHAPTER 1) PROVISIONS:

	FAR Ref. No.
	Provision Title and Date

	
	

	FAR 52.217-5
	Evaluation of Options (JUL 1990)


II. DEFENSE LOGISTICS ACQUISTION DIRECTIVE (CHAPTER 137, TITLE 10, U.S.C.) CLAUSES

	DLAD Ref. No.              
	Provision Title and Date

	
	

	DLAD 52.215-9003 
	Socioeconomic Evaluation (OCT 1996)

	DLAD 52.215-9005 
	Javits-Wagner-O’Day Act (JWOD) Support Evaluation (DEC 1997)

	DLAD 52.219-9002
	DLA Mentoring Business Agreements (MBA) Program (DEC 1997)


( X )  M02 – ALL OR NONE  DSCC 52.215-9C08 (OCT 1992)
Offers must be submitted for all of an individual item or all of each group of contract line items (CLINs) listed below to be evaluated for a single contract award.  Offers for less than all of a single item or all CLINs comprising the group will be rejected.

CLIN/Groups 0001-0011 AND 5002-5010
( X )  M03 – EVALUATION FACTORS FOR AWARD
(a) The following conditions shall be met in order to be eligible for award:

(1) The offeror must be affirmatively determined responsible according to the standards in FAR Subpart 9.1.

(2) The offeror’s proposal must comply with the requirements of law, regulation, and all conditions set forth in the solicitation.

(3) The offeror’s proposal must demonstrate a clear understanding of the nature and scope of work required.  Failure to provide a realistic, reasonable and complete proposal may reflect a lack of understanding of the work requirements and may result in a determination that the offeror’s proposal is unacceptable.  The Government does not assume a duty to search for clarification data to cure problems or inconsistencies with an offeror’s proposal.

(b) This acquisition is being conducted as a cost-comparison study under OMB Circular No. A-76.   There will be two phases leading to the determination to either award a contract or retain performance in-house (federal civilian workforce).  The first phase will be the Government selection of the best-value contractor.  The second phase will be the comparison with the cost of the Government’s most efficient organization (MEO) to determine the most cost-effective mode of operation (second phase discussed at M06).  

(c) The source-selection procedures in the first phase will be conducted in accordance with FAR 15.1, Source Selection.  A hybrid fixed-price (indefinite delivery/indefinite quantity (ID/IQ)) contract with cost-reimbursement provisions will be awarded as a result of this source selection if determined most economical as addressed above.  The objective of this best-value process is to select the offeror whose proposal provides the greatest overall benefit in response to the requirement.  Initial review will affirmatively determine responsible offerors as prescribed in FAR Subpart 9.  However, comparative assessment of proposals evaluated against the criteria leading to selection of the best-value offeror shall represent the best trade-off between lowest evaluated price/cost for performance that meets or exceeds the acceptability standards for non-cost factors.   Best value is represented by the most advantageous offer conforming to the solicitation and demonstrating the best value to the Government in terms of price, past performance, technical proposal, utilization of socioeconomic programs and Javits-Wagner-O’Day Act entities, and participation in the DLA Mentoring Business Agreements (MBA) Program.  

(d) The Government reserves the right to select other than the lowest proposed overall cost/price since the Government is interested in obtaining superior performance.  Conversely, the Government will not pay a price premium that it considers disproportionate to the benefits associated with the proposed margin of service superiority.  The process will provide an impartial, equitable and comprehensive evaluation of each offeror’s proposal and related capabilities.  Subjective judgment on the part of the Government evaluators is implicit throughout this source selection. 

(e) The evaluation factors, in descending order of importance, are as follow:

(1) Price (All evaluation factors other than price, when combined, are approximately equal to price.)

(2) Past Performance (Total risk assessment based on relevance and quality)

(3) Technical  
a. Warehousing and Distribution 

1. Technical Approach (Oral Presentation)

2. Management Approach (Oral Presentation)

3.  Quality Control/Customer Satisfaction Plan

b. Transition Plan

c. Mobilization, Sustainment, and Disaster Recovery Plan

(4) Socioeconomic Program Utilization 

(5) Javits-Wagner-O’Day (JWOD) Act Entity Utilization 

(6) DLA Mentoring Business Agreements (MBA) Program Participation

The Technical Approach, Management Approach, and Quality Control/Customer Satisfaction Plan sub-sub-factors are approximately equal in importance.  The Warehousing and Distribution sub-factor is approximately equal in importance to the Transition and Mobilization, Sustainment, and Disaster Recovery Plans (sub-factors) combined.  The Socioeconomic, JWOD Program, and DLA Mentoring Business Agreement Program factors are significantly less important than past performance and technical.

Note: The Subcontracting Plan is not subject to a qualitative evaluation but is assessed against the requirements of FAR 19.704 and FAR 52.219-9.

(f) Evaluation of Price. The total evaluated price will be calculated by adding the totals for the transition, base and option periods. For evaluation purposes only, those CLINs reflecting an estimate will be calculated and added with the appropriate period.  These estimates are not to be considered a guaranteed quantity.  Base, option, and transition period CLIN total prices listed in Schedule B shall be based upon the per CLIN unit prices listed in Schedule B.  Offerors shall ensure that the Schedule B total price per CLIN equals the CLIN unit price multiplied by the CLIN forecast quantity. 

(1) Completeness will be evaluated by assessing whether the proposal contains costs to perform all tasks required by the Request for Proposal. 

(2) Reasonableness will be evaluated through cost or price analysis techniques as described FAR Subpart 15.4.

(g) Evaluation of Past Performance. The Government will evaluate past performance using a two-tier approach.  In the first tier, the Government will evaluate the relevance and the quality of the offeror’s past performance.  In the second tier the Government will assess the total overall risk associated with the offeror’s ability to successfully perform the proposed effort considering the offeror’s relevant present and past performance.  This is a matter of judgment and the total assessment will be used as a comparative measure of each offeror's ability to successfully perform against the requirement in this solicitation.  Relevance and quality have approximately equal importance in assessing total risk. 

(1) In investigating an offeror’s past performance, the Government may consider information in the offeror’s proposal and information obtained from other sources, including: past and present customers and their employees; other government agencies, including state and local agencies; consumer protection organizations and better business bureaus; former subcontractors; and, others who may have useful information.  Failure by the offeror to provide evidence of performance on contracts of a similar nature in terms of period of performance and complexities of the services provided will result in the Government evaluating past performance of no relevant history.  In the case of an offeror without a record of relevant past performance or for whom information on past performance is not available, the Government will evaluate past performance as neutral/unknown confidence in accordance with FAR 15.305(a)(2)
(iv). Evaluation of neutral/unknown confidence will not eliminate the offeror from the overall review and evaluation of their proposal for this RFP.

(2) Evaluation of past performance will be a subjective assessment based on a consideration of all the relevant facts and circumstances.  It will not be based on absolute standards of acceptable performance.  The Government is seeking to determine whether the offeror has consistently demonstrated ability to perform warehousing and distribution functions in an environment similar to that of a DLA distribution depot and has done so in a manner that met or exceeded contract requirements.  In determining relevance, consideration will be given to the similarity of the service, complexity, technology, magnitude of effort, contract scope and type, and schedule.  More recent and relevant performance may have a greater impact on the Performance Risk Assessment than less recent or less relevant effort.  A strong record of relevant past performance may be considered more advantageous to the Government than a “Neutral” rating.  Likewise, a recent relevant record of favorable performance may receive a higher rating and be considered more favorably than a less recent relevant record of favorable performance.  In determining quality, consideration will be given to quality of service, timeliness of performance, cost control, business relations, transition of operations, and financial and business stability.  
(3) The offeror’s performance on subcontracting plans, socioeconomic proposals, support to Javits-Wagner-O’Day Act Entity and Mentoring Business Agreements that have been incorporated into contracts will also be considered.  However, the lack of special socioeconomic proposals, agreements, support, or mentoring will not deter Government’s evaluation of offeror’s past performance nor will it eliminate the offeror from the overall review and evaluation of their proposal.

(h) Evaluation of the Technical Proposal.  The evaluation of each sub-factor will consider completeness and clarity, degree of compliance with the solicitation, and the risk that the approach will be unsuccessful as proposed.  Evaluation of the Technical Proposal will be a subjective assessment based on a consideration of all relevant facts and circumstances.  It will not be based on absolute standards of what is considered acceptable.  The Government is seeking to determine if the offeror demonstrates a thorough understanding of the scope and complexity of the work and the need to protect government property, employees, and the public.  This is a matter of judgment.  Offerors retained in the competitive range will be given an opportunity to address deficiencies in their proposal.  The offeror’s response, or lack thereof, will be taken into consideration in the final evaluation. A rating of "Unacceptable" for any sub-factor listed for the Technical Proposal will render the entire Technical Proposal unacceptable. 
(i) Evaluation of the Plans for Socioeconomic Support Programs.  It is the policy of the Government to provide maximum practicable opportunities in its procurements to small business, HUBZone small business, small disadvantaged business, and women-owned small business concerns.  Such concerns shall also have the maximum practicable opportunity to participate as subcontractors in the contracts awarded by any executive agency, consistent with efficient contract performance.  Evaluation of the plans for socioeconomic support programs is a two-step process.  In the first step, each plan is evaluated to assess responsiveness to the requirements stated below.  In the second step, plans are evaluated on a comparative basis among all offerors.  An offeror who shows efforts to develop additional opportunities and/or proposes a higher percentage, complexity level, and variety of participation is rated more favorably.
(1) Socioeconomic Program Utilization will be evaluated in accordance with DLAD 52.215-9003, Socioeconomic Support Evaluation.  Additionally, the extent of the proposed participation of historically black colleges and universities and minority institutions will also be considered.

(2) JWOD Entity Utilization will be evaluated in accordance with DLAD 52.215-9005, Javits-Wagner-O'Day Act Entity Support Evaluation. 

(3) DLA MBA Program Participation will be evaluated in accordance with 52.219-9002, DLA Mentoring Business Agreements (MBA) Program, paragraph (b). 

( X )  M04 – EVALUATION FOR PURPOSE OF PROCEEDING TO ORAL PRESENTATION
After receipt and evaluation of the written Technical Proposal, Volume III, the Contracting Officer may determine that an offeror is an unlikely candidate for award. In that event the offeror(s) so identified will be asked if they want to assume the risk of the cost of the oral presentation and subsequent elimination by a competitive range determination (if discussions are held) or want to submit a formal withdrawal of their offer.
( X )  M05 – GENERAL CONSIDERATIONS

The offeror’s proposal must comply in all material aspects with the requirements of law, regulation and conditions set forth in the solicitation.  The proposal must meet all mandatory solicitation requirements.  Such mandatory requirements include, but are not limited to the signing of the SF33, thereby promising to meet all terms, conditions and minimum performance requirements specified in the solicitation and completing all required certifications and representations.

( X )  M06 – IN-HOUSE VERSUS CONTRACTOR DECISION
Once a best-value offer has been selected it must be compared with the in-house cost estimate (IHCE) to determine the most cost-effective mode of operation. The relative cost associated with the forecasted workload in Schedule B will be evaluated directly against the requirements set forth in Section C of this solicitation and governs the cost comparison.  The following paragraphs address this comparison:

(a) To ensure equity and fairness, the Source Selection Authority (SSA) must be satisfied that the best-value contract offer and the IHCE are based on the same level of performance and performance quality.  To facilitate a comparison between the two, the government team which prepares the most efficient organization (MEO) (upon which the IHCE is derived utilizing the DoD A-76 Costing Software, win.COMPARE2), will also prepare a Technical Performance Plan (TPP).  The TPP will be the Government’s version of the Technical Proposal (Volume III) described in Section L.  The TPP, MEO, and IHCE will be sealed in separate envelopes prior to receipt of contractor proposals. Once a best-value offeror has been selected, the TPP will be evaluated to ensure it meets the Government’s minimum requirements specified in the PWS, including any additional amendments or changes in performance and performance quality accepted by the Government, resulting from the evaluation process.

(b) The SSA will be given the TPP, as well as the ratings of the best-value offeror.  The SSA will not have access to the IHCE at this time.  If the SSA believes that the two proposals represent a comparable level of performance and performance quality, he will direct completion of the cost comparison – the IHCE will be opened, the cost-comparison form will be completed, and the cost-comparison decision will be made.  However, if the SSA does not believe that they represent a comparable level of performance and performance quality, he will direct that the Government’s TPP be adjusted to a comparable level.  Once the SSA is satisfied that equity has been achieved, the IHCE will be revised (either up or down) as necessary to reflect the changes made to the TPP.  Upon completion, the revised IHCE will be opened, the cost-comparison form will then be completed, and the cost-comparison decision made.  In all cases, the IHCE is not opened by the SSA or any member of the evaluation process prior to the comparison.

END OF SOLICITATION
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